
Ports of Auckland
Financial Review
2011/12

PORTS OF AUCKLAND LIMITED AND SUBSIDIARIES  FINANCIAL REVIEW  2012



PORTS OF AUCKLAND LIMITED AND SUBSIDIARIES FINANCIAL REVIEW 2012

Contents

Audit report 1 
Financial statements
Statements of comprehensive income 3  
Statements of financial position 4  
Statements of changes in equity 5 
Statements of cash flows 7  
Notes to the financial statements 8 



1

PORTS OF AUCKLAND LIMITED AND SUBSIDIARIES FINANCIAL REVIEW 2012

Independent auditor’s report
to the readers of Ports of Auckland Limited and Group Financial Statements 
for the year ended 30 June 2012 

The Auditor-General is the auditor Ports of Auckland Limited (the company) and group. The Auditor-General has appointed me, Andrew 
Burgess, using the staff and resources of Deloitte, to carry out the audit of the financial statements of the company and group on her behalf.

We have audited the financial statements of the company and group on pages 3 to 68, that comprise the Statement of Financial Position as at 
30 June 2012, the Statements of Comprehensive Income, Statements of Changes in Equity and Statements of Cash Flows for the year ended 
on that date and the notes to the financial statements that include accounting policies and other explanatory information. 

OPINION 

Financial statements 
In our opinion the financial statements of the company and group on pages 3 to 68:

•	 comply with generally accepted accounting practice in New Zealand;

•	 comply with International Financial Reporting Standards; and

•	 give a true and fair view of the company and group’s:

 – financial position as at 30 June 2012; and

 – financial performance and cash flows for the year ended on that date.

OTHER LEGAL REQUIREMENTS

In accordance with the Financial Reporting Act 1993 we report that, in our opinion, proper accounting records have been kept by the company 
and group as far as appears from an examination of those records.

Our audit was completed on 20 August 2012. This is the date at which our opinion is expressed.

The basis of our opinion is explained below. In addition, we outline the responsibilities of the Board of Directors and our responsibilities, and 
explain our independence.

BASIS OF OPINION

We carried out our audit in accordance with the Auditor-General’s Auditing Standards, which incorporate the International Standards on 
Auditing (New Zealand). Those standards require that we comply with ethical requirements and plan and carry out our audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 

Material misstatements are differences or omissions of amounts and disclosures that would affect a reader’s overall understanding of the 
financial statements. If we had found material misstatements that were not corrected, we would have referred to them in our opinion.

An audit involves carrying out procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The 
procedures selected depend on our judgement, including our assessment of risks of material misstatement of the financial statements whether 
due to fraud or error. In making those risk assessments, we consider internal control relevant to the preparation of the company and group’s 
financial statements that give a true and fair view of the matters to which they relate. We consider internal control in order to design audit 
procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the company 
and group’s internal control.

An audit also involves evaluating:

•	 the appropriateness of accounting policies used and whether they have been consistently applied;

•	  the reasonableness of the significant accounting estimates and judgements made by the Board of Directors;

•	 the adequacy of all disclosures in the financial statements; and

•	 the overall presentation of the financial statements.

We did not examine every transaction, nor do we guarantee complete accuracy of the financial statements. In accordance with the Financial 
Reporting Act 1993, we report that we have obtained all the information and explanations we have required. We believe we have obtained 
sufficient and appropriate audit evidence to provide a basis for our audit opinion.
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Audit report (continued)

RESPONSIBILITIES OF THE BOARD OF DIRECTORS

The Board of Directors is responsible for preparing financial statements that:

•	 comply with generally accepted accounting practice in New Zealand; and

•	 give a true and fair view of the company and group’s financial position, financial performance and cash flows. 

The Board of Directors is also responsible for such internal control as it determines is necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error.

The Board of Directors’ responsibilities arise from the Financial Reporting Act 1993 and the Port Companies Act 1988.

RESPONSIBILITIES OF THE AUDITOR

We are responsible for expressing an independent opinion on the financial statements and reporting that opinion to you based on our audit. 
Our responsibility arises from section 15 of the Public Audit Act 2001 and section 19 of the Port Companies Act 1988.

INDEPENDENCE

When carrying out the audit, we followed the independence requirements of the Auditor-General, which incorporate the independence 
requirements of the New Zealand Institute of Chartered Accountants. 

Other than the audit, we have no relationship with or interests in the company or any of its subsidiaries.

 

Andrew Burgess 
Deloitte

On behalf of the Auditor-General 
Auckland, New Zealand

Matters Relating to the Electronic Presentation of the Audited Financial Statements

This audit report relates to the financial statements of Ports of Auckland Limited (the Company) and Group for the year ended 30 June 2012 included on Ports of 
Auckland Limited’s website. The Company’s Board of Directors is responsible for the maintenance and integrity of the Ports of Auckland Limited’s website. We have not 
been engaged to report on the integrity of the Ports of Auckland Limited website. We accept no responsibility for any changes that may have occurred to the financial 
statements since they were initially presented on the website. The audit report refers only to the financial statements named above. It does not provide an opinion on 
any other information which may have been hyperlinked to/from these financial statements. If readers of this report are concerned with the inherent risks arising from 
electronic data communication they should refer to the published hard copy of the audited financial statements and related audit report dated 20 August 2012 to confirm 
the information included in the audited financial statements presented on this website.

Legislation in New Zealand governing the preparation and dissemination of financial statements may differ from legislation in other jurisdictions.

PORTS OF AUCKLAND LIMITED AND SUBSIDIARIES FINANCIAL REVIEW 2012
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The above statements of comprehensive income should be read in conjunction with the accompanying notes.
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Revenue from services  4 177,566 177,217 168,705 170,047
Cost of providing services  6 (92,684) (94,326) (84,813) (87,166)
Gross margin on services   84,882 82,891 83,892 82,881

Other income  5 1,031 916 3,456 2,858
Expenses, excluding impairment and finance costs  6 (36,001) (29,337) (34,219) (27,731)
Finance costs  7 (17,846) (20,746) (17,845) (20,718)
Share of profit from associates and joint ventures  

– accounted for using the equity method  34,35 4,116 2,164 – –

Trading profit before income tax   36,182 35,888 35,284 37,290

Impairment of assets   6  (42,726) (5,574) (46,030) (7,661)
Fair value change to investment properties  5,6 165 5,598 95 5,704
Profit/(loss) before income tax   (6,379) 35,912 (10,651) 35,333

Income tax expense  8 (5,517) (12,586) (5,780) (13,259)
Profit/(loss) from continuing operations   (11,896) 23,326 (16,431) 22,074

Profit/(loss) for the year   (11,896) 23,326 (16,431) 22,074

Other comprehensive income
Gain on revaluation of land, buildings and wharves, net of tax 29 60,010 108 60,010 108
Cash flow hedges, net of tax  29 (842) 564 (842) 564
Net change in fair value of listed securities  29 2,055 82 2,055 82
Other comprehensive income for the year, net of tax   61,223 754 61,223 754

Total recognised income and expense for the year   49,327 24,080 44,792 22,828

Total comprehensive income for the year is attributable to:
 Equity holders of Ports of Auckland Limited and Subsidiaries  49,420 24,297 44,792 22,828
 Profit/(loss) attributable to non-controlling interest  30 (93) (217) – –
    49,327 24,080 44,792 22,828

Trading profit excludes impairment costs and fair value changes.

Statements of comprehensive income
for the year ended 30 June 2012 



Group Parent

Notes
2012
$’000

2011
$’000

2012
$’000

2011
$’000

4

PORTS OF AUCKLAND LIMITED AND SUBSIDIARIES FINANCIAL REVIEW 2012

The above statements of financial position should be read in conjunction with the accompanying notes.

Statements of financial position
as at 30 June 2012 

ASSETS
Current assets
Cash and cash equivalents  10 343 219 130 1
Receivables and prepayments  11 21,002 19,801 19,881 19,044
Inventories  12 4,700 4,601 4,700 4,601
Total current assets   26,045 24,621 24,711 23,646

Non-current assets
Property, plant and equipment  15 634,302 604,204 634,008 603,898
Investment properties  16 60,080 59,680 58,710 58,380
Intangible assets  17 9,241 9,325 5,892 5,953
Investments accounted for using the equity method  19,34,35 6,793 4,963 3,366 3,466
Listed securities  20 15,534 13,479 15,534 13,479
Trade and other receivables  14 3,913 5,413 7,712 8,723
Other assets  18 – – 5,671 9,009
Total non-current assets   729,863 697,064 730,893 702,908
Total assets   755,908 721,685 755,604 726,554

LIABILITIES
Current liabilities
Payables  21 17,500 17,927 16,491 17,305
Interest bearing liabilities  22 – 2,930 – 2,930
Current tax liabilities   6,143 4,481 6,466 5,029
Provisions  23 6,206 6,917 6,141 6,853
Derivative financial instruments  13 1,057 1,404 1,057 1,404
Other current liabilities  24 22 22 322 322
Total current liabilities   30,928 33,681 30,477 33,843

Non-current liabilities
Interest bearing liabilities  25 223,643 237,320 223,643 237,320
Provisions  26 1,690 1,678 1,690 1,678
Deferred income   710 732 710 732
Derivative financial instruments  13 9,888 8,573 9,888 8,573
Deferred tax liabilities  27 56,317 38,827 56,107 38,642
Total non-current liabilities   292,248 287,130 292,038 286,945

Total liabilities   323,176 320,811 322,515 320,788

Net assets   432,732 400,874 433,089 405,766

EQUITY
Share capital  28 146,005 146,005 146,005 146,005
Reserves  29 78,063 16,840 78,063 16,840
Retained earnings  29 208,129 237,401 209,021 242,921
    432,197 400,246 433,089 405,766

Equity attributable to equity holders of Ports of Auckland Limited  432,197 400,246 433,089 405,766

Non-controlling interest  30 535 628 – –

Total equity   432,732 400,874 433,089 405,766

The Board of Directors of Ports of Auckland Limited authorised these financial statements for issue on 20 August 2012.

On behalf of the Board

R. C. Pearson G. S. Hawkins
Director Director
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The above statements of changes in equity should be read in conjunction with the accompanying notes.

Statements of changes in equity
for the year ended 30 June 2012 

Group     
Balance at 1 July 2010  146,005 16,086 231,614 3,045 396,750

Profit after tax  – – 23,543 (217) 23,326

Other comprehensive income  – 754 – – 754
Total comprehensive income, net of tax  – 754 23,543 (217) 24,080

Dividends provided for or paid  – – (17,556) – (17,556)
Non-controlling interest arising on business  
combination  – – (200) (2,200) (2,400)
Total other  – – (17,756) (2,200) (19,956)
Balance at 30 June 2011 28,29,30 146,005 16,840 237,401 628 400,874

Group
Balance at 1 July 2011  146,005 16,840 237,401 628 400,874

Profit/(loss) after tax  – – (11,803) (93) (11,896)

Other comprehensive income  – 61,223 – – 61,223
Total comprehensive income, net of tax  – 61,223 (11,803) (93) 49,327

Dividends provided for or paid  – – (17,469) – (17,469)
Non-controlling interest arising on business  
combination  – – – – –
Total other  – – (17,469) – (17,469)
Balance at 30 June 2012 28,29,30 146,005 78,063 208,129 535 432,732
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The above statements of changes in equity should be read in conjunction with the accompanying notes.

Statements of changes in equity (continued)
for the year ended 30 June 2012 

Parent
Balance at 1 July 2010  146,005 16,086 238,403 – 400,494

Profit after tax  – – 22,074 – 22,074

Other comprehensive income  – 754 – – 754
Total comprehensive income, net of tax  – 754 22,074 – 22,828

Other
Dividends provided for or paid  – – (17,556) – (17,556)
Total other  – – (17,556) – (17,556)
Balance at 30 June 2011 28,29 146,005 16,840 242,921 – 405,766

Parent
Balance at 1 July 2011  146,005 16,840 242,921 – 405,766

Profit/(loss) after tax  – – (16,431) – (16,431)

Other comprehensive income  – 61,223 – – 61,223
Total comprehensive income, net of tax  – 61,223 (16,431) – 44,792

Other
Dividends provided for or paid  – – (17,469) – (17,469)
Total other  – – (17,469) – (17,469)
Balance at 30 June 2012 28,29 146,005 78,063 209,021 – 433,089
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The above statements of cash flows should be read in conjunction with the accompanying notes.

Statements of cash flows
for the year ended 30 June 2012 

Cash flows from operating activities
Receipts from customers (inclusive of goods and services tax)  207,824 201,984 196,320 192,008
Payments to suppliers and employees  

(inclusive of goods and services tax)   (142,265) (128,945) (130,053) (117,573)
    65,559 73,039 66,267 74,435
Dividends received   2,114 1,674 2,114 1,674
Interest received   4 77 4 77
Interest paid   (17,846) (20,209) (17,846) (20,181)
Income taxes paid   (7,062) (9,931) (7,575) (10,237)
Net cash inflow/(outflow) from operating activities  39 42,769 44,650 42,964 45,768

Cash flows from investing activities
Payment for purchase of subsidiary, net of cash acquired   – (2,400) – (2,400)
Payments for property, plant and equipment   (8,816) (6,825) (8,797) (6,758)
Payments for investment property   (235) (3,618) (235) (3,612)
Payment for intangible assets   (1,077) (3,980) (1,071) (3,906)
Advances to related parties   – – (215) (1,672)
Contribution to fund property, plant and equipment   – 763 – 763
Proceeds from sale of property, plant and equipment   282 632 282 632
Repayment of loans by related parties   1,600 7,050 1,600 7,050
Net cash inflow/(outflow) from investing activities   (8,246) (8,378) (8,436) (9,903)

Cash flows from financing activities
Proceeds from borrowings   73,500 26,000 73,500 26,000
Repayment of borrowings   (87,500) (38,850) (87,500) (38,500)
Repayment of shareholders’ loan   – (10,000) – (10,000)
Dividends paid to company’s shareholders  31 (17,469) (17,556) (17,469) (17,556)
Net cash inflow/(outflow) from financing activities   (31,469) (40,406) (31,469) (40,056)

Net increase/(decrease) in cash and cash equivalents   3,054 (4,134) 3,059 (4,191)
Cash and cash equivalents at the beginning of the financial year  (2,711) 1,423 (2,929) 1,262
Cash and cash equivalents at end of year  10 343 (2,711) 130 (2,929)
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(b) Principles of consolidation
(i) Subsidiaries
The Group financial statements incorporate the financial statements 
of the Company and entities (including special purpose entities) 
controlled by the Company (its subsidiaries). Control is achieved where 
the Company has the power to govern the financial and operating 
policies of an entity so as to obtain benefits from its activities.

Non-controlling interests in the net assets of consolidated subsidiaries 
are identified separately from the Group’s equity therein. The interests 
of non-controlling shareholders may be initially measured either at fair 
value or at the non-controlling interest’s proportionate share of the fair 
value of the acquiree’s identifiable net assets. The choice of 
measurement basis is made on an acquisition-by-acquisition basis. 
Subsequent to acquisition, non-controlling interests consist of the 
amount attributed to such interests at initial recognition and the 
non-controlling interest’s share of changes in equity since the date 
of the combination. Total comprehensive income is attributed to 
non-controlling interests even if this results in the non-controlling 
interests having a deficit balance.

The results of subsidiaries acquired or disposed of during the year are 
included in profit or loss from the effective date of acquisition or up to 
the effective date of disposal, as appropriate. Where necessary, 
adjustments are made to the financial statements of subsidiaries to 
bring the accounting policies used into line with those used by other 
members of the Group.

All intra-group transactions, balances, income and expenses are 
eliminated in full on consolidation.

Changes in the Group’s interest in a subsidiary that do not result in 
loss of control are accounted for as equity transactions. Any 
difference between the amount by which the non-controlling interests 
are adjusted and the fair value of the consideration paid or received is 
recognised directly in equity and attributed to the owners of the 
Company.

When the Group loses control of a subsidiary, the profit or loss on 
disposal is calculated as the difference between:

(i)  the aggregate of the fair value of the consideration received and 
the fair value of any retained interest; and

(ii)  the previous carrying amount of the assets (including goodwill), 
and liabilities of the subsidiary and any non-controlling interests.

Amounts previously recognised in other comprehensive income in 
relation to the subsidiary are accounted for (i.e. reclassified to profit or 
loss or transferred directly to retained earnings) in the same manner 
as would be required if the relevant assets or liabilities were disposed 
of. The fair value of any investment retained in the former subsidiary 
at the date when control is lost is regarded as the fair value on initial 
recognition for subsequent accounting under NZ IAS 39 Financial 
Instruments: Recognition and Measurement or, when applicable, the 
cost on initial recognition of an investment in an associate or jointly 
controlled entity.

Investments in subsidiaries are recorded at cost less any impairment 
in the Parent company’s financial statements.

(ii) Associates
Associates are all entities over which the Company has significant 
influence but not control, generally evidenced by holdings of between 
20% and 50% of the voting rights. Investments in associates are 
accounted for in the Parent entity’s financial statements using the cost 
method and in the consolidated financial statements using the equity 
method of accounting, after initially being recognised at cost. The 
Group’s investment in associates includes goodwill identified on 
acquisition (refer to note 34).

1 GENERAL INFORMATION

Ports of Auckland Limited (the Parent or the Company) and its 
subsidiaries (together called the Group) own and operate New 
Zealand’s largest container port, a major gateway for trade on the 
North Island’s east coast and the regional Port of Onehunga on the 
west coast. The Group’s operations are in New Zealand only.

The Parent is a limited liability company incorporated and domiciled in 
New Zealand. The address of its registered office is Ports of Auckland 
Building, Sunderland Street, Mechanics Bay, Auckland 1010. 

These consolidated financial statements have been approved for 
issue by the Board of Directors on 20 August 2012.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation
The principal accounting policies adopted in the preparation of the 
financial statements are set out below. These policies have been 
consistently applied to all the periods presented, unless otherwise 
stated. 

The financial statements for the year ended 30 June 2012 have been 
prepared in accordance with New Zealand generally accepted 
accounting practice (NZ GAAP). They comply with New Zealand 
equivalents to International Financial Reporting Standards (NZ IFRS) 
and other applicable New Zealand Financial Reporting Standards.

The separate and consolidated financial statements of Ports of 
Auckland Limited and its subsidiaries also comply with International 
Financial Reporting Standards (IFRS).

Entities reporting
The financial statements of the Parent are for Ports of Auckland 
Limited as a separate legal entity.

The consolidated financial statements of the Group are for the Ports 
of Auckland Limited and its subsidiaries, associates and joint 
ventures.

The Parent and the Group are designated as profit-oriented entities 
for financial reporting purposes.

Statutory base
Ports of Auckland Limited is a company registered in New Zealand 
under the Companies Act 1993 and prepares its financial statements 
in accordance with the Financial Reporting Act 1993.

The financial statements are presented in New Zealand dollars and all 
values are rounded to the nearest thousand dollars ($’000).

Modified historical cost convention
These financial statements have been prepared under the historical 
cost convention, as modified by the revaluation of property, plant and 
equipment, financial assets measured at fair value through other 
comprehensive income, derivative instruments and investment property.

Critical accounting estimates
The preparation of financial statements in conformity with NZ IFRS 
requires the use of certain critical accounting estimates. It also 
requires management to exercise its judgement in the process of 
applying the Company’s accounting policies, as outlined in note 3.

Notes to the financial statements
as at 30 June 2012 
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Notes to the financial statements (continued)
30 June 2012 

(d) Revenue recognition
Revenue comprises the fair value for the sale of goods and services, 
excluding goods and services tax, rebates and discounts and after 
eliminating sales within the Group. Revenue is recognised as follows:

(i) Sales of services
Sales of services are recognised in the accounting period in which 
the services are rendered, by reference to completion of the specific 
transaction assessed on the basis of the actual service provided as a 
proportion of the total services to be provided.

(ii) Interest income
Interest income is recognised on a time-proportion basis using the 
effective interest method. 

(iii) Rental income
Rental income is recognised on a straight-line basis over the lease 
term.

(iv) Dividend income
Dividend income is recognised when the right to receive payment is 
established.

(e) Income tax
The income tax expense or revenue for the period is the tax payable 
on the current period’s taxable income based on the income tax rate. 
This is then adjusted by changes in deferred tax assets and liabilities 
attributable to temporary differences between the tax bases of assets 
and liabilities and their carrying amounts in the financial statements 
and by unused tax losses.

Deferred tax assets and liabilities are recognised for temporary 
differences at the tax rates expected to apply when the assets are 
recovered or liabilities are settled, based on those tax rates which are 
enacted or substantively enacted. The relevant tax rates are applied to 
the cumulative amounts of the deductible and taxable temporary 
differences to measure the deferred tax asset or liability. An exception 
is made for certain temporary differences arising from the initial 
recognition of an asset or a liability. No deferred tax asset or liability is 
recognised in relation to these temporary differences if they arose 
from goodwill or from initial recognition (other than in a business 
combination) of other assets and liabilities in a transaction, that at the 
time of the transaction did not affect either accounting profit or loss or 
taxable profit or loss.

Deferred tax assets are recognised for deductible temporary 
differences and unused tax losses only to the extent that is probable 
that future taxable amounts will be available to utilise those temporary 
differences and losses.

(f) Leases
(i) The Group is the lessee
Leases in which a significant portion of the risks and rewards of 
ownership are retained by the lessor are classified as operating 
leases. Payments made under operating leases (net of any incentives 
received from the lessor) are charged to the income statement on a 
straight-line basis over the period of the lease.

(ii) The Group is the lessor
Assets leased to third parties under operating leases are included in 
investment property and property, plant and equipment in the statement 
of financial position. Rental income (net of any incentives given to 
lessees) is recognised on a straight-line basis over the lease term.

The Group’s share of its associates’ post-acquisition profits or losses 
is recognised in the income statement, and its share of post-
acquisition movements in reserves is recognised in reserves. The 
cumulative post-acquisition movements adjust the carrying amount of 
the investment. Dividends receivable from associates are recognised 
in the Parent entity’s income statement, while in the consolidated 
financial statements they reduce the carrying amount of the investment.

When the Group’s share of losses in an associate equals or exceeds 
its interest in the associate, including any other unsecured receivables, 
the Group does not recognise further losses, unless it has incurred 
obligations or made payments on behalf of the associate.

Unrealised gains on transactions between the Group and its 
associates are eliminated to the extent of the Group’s interest in the 
associates. Unrealised losses are also eliminated unless the 
transaction provides evidence of an impairment of the asset 
transferred. Accounting policies of associates have been changed 
where necessary to ensure consistency with the policies adopted by 
the Group.

(iii) Joint ventures
Jointly controlled entities: 
The interest in a jointly controlled entity is accounted for in the 
consolidated financial statements using the equity method and is 
carried at cost by the Parent entity. Under the equity method, the 
share of the profits or losses of the jointly controlled entity is recognised 
in the income statement, and the share of movements in reserves is 
recognised in reserves in the statement of financial position.

When the Group’s share of losses in a jointly controlled entity equals 
or exceeds its interest in the jointly controlled entity, including any 
other unsecured receivables, the Group does not recognise further 
losses, unless it has incurred obligations or made payments on behalf 
of the jointly controlled entity.

Unrealised gains on transactions between the Group and its jointly 
controlled entity are eliminated to the extent of the Group’s interest 
in the jointly controlled entity. Unrealised losses are also eliminated 
unless the transaction provides evidence of an impairment of the 
asset transferred. Accounting policies of jointly controlled entities 
have been changed where necessary to ensure consistency with 
the policies adopted by the Group.

(c) Foreign currency translation
(i) Functional and presentation currency
Items included in the financial statements of each of the Group’s 
entities are measured using the currency of the primary economic 
environment in which the entity operates (‘the functional currency’). 
The financial statements are presented in New Zealand dollars, which 
is the Company’s functional and presentation currency.

(ii) Transactions and balances
Foreign currency transactions are translated into the functional 
currency using the exchange rates prevailing at the dates of the 
transactions. Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation at year-end 
exchange rates of monetary assets and liabilities denominated in 
foreign currencies are recognised in the income statement, except 
when deferred in equity as qualifying cash flow hedges.

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
(continued)
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Notes to the financial statements (continued)
30 June 2012 

(g) Impairment of non-financial assets
Assets that have an indefinite useful life are not subject to amortisation 
and are tested annually for impairment and whenever there is an 
indication of impairment. At each balance date, the Group reviews the 
carrying amounts of its other tangible and intangible assets to determine 
whether there is any indication that those assets have suffered an 
impairment loss. If any such indication exists, the recoverable amount 
of the asset is estimated in order to determine the extent of the 
impairment loss (if any). Where it is not possible to estimate the 
recoverable amount of an individual asset, the Group estimates the 
recoverable amount of the cash-generating unit to which the asset 
belongs. Where a reasonable and consistent basis of allocation 
can be identified, corporate assets are also allocated to individual 
cash-generating units, or otherwise they are allocated to the smallest 
group of cash-generating units for which a reasonable and consistent 
allocation can be identified.

Recoverable amount is the higher of fair value less costs to sell and 
value in use. In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre-tax discount 
rate that reflects current market assessments of the time value of 
money and the risks specific to the asset for which the estimates 
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is 
estimated to be less than its carrying amount, the carrying of the 
asset (or cash-generating unit) is reduced to its recoverable value. 
An impairment loss is recognised immediately in profit or loss, unless 
the relevant asset is carried at a revalued amount, in which case the 
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying 
amount of the asset (or cash-generating unit) is increased to the 
revised estimate of its recoverable amount, but so that the increased 
carrying amount does not exceed the carrying amount that would 
have been determined had no impairment loss been recognised for 
the asset (or cash-generating unit) in prior years. A reversal of an 
impairment loss is recognised immediately in profit or loss, unless 
the relevant asset is carried at a revalued amount, in which case the 
reversal of the impairment loss is treated as a revaluation increase.

(h) Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at 
call with financial institutions, other short-term, highly liquid investments 
with original maturities of three months or less that are readily 
convertible to known amounts of cash and which are subject to an 
insignificant risk of changes in value, and bank overdrafts. Bank 
overdrafts are shown within interest bearing liabilities in current 
liabilities in the statement of financial position.

(i) Trade receivables
Trade receivables are recognised initially at fair value and subsequently 
measured at amortised cost, less provision for doubtful debts. 

Collectability of trade receivables is reviewed on an ongoing basis. 
Debts which are known to be uncollectable are written off. A provision 
for doubtful debts is established when there is objective evidence that 
the Group will not be able to collect all amounts due according to the 
original terms of receivables. Significant financial difficulties of the 
debtor, probability that the debtor will enter bankruptcy or financial 
reorganisation and default or delinquency in payments (more than 
30 days overdue) are considered indicators that the trade receivable 
is impaired. The amount of the provision for doubtful debts is the 
difference between the asset’s carrying amount and the present 
values of estimated cash flows, discounted at the original effective 
interest rate. 

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
(continued)

The carrying amount of the asset is reduced through the use of the 
provision for doubtful debts and the amount of the loss is recognised 
in the income statement within ‘administration expenses’. When a 
trade receivable for which a provision for doubtful debts has been 
recognised becomes uncollectable in a subsequent period, it is 
written off against the provision for doubtful debts. Trade receivables 
that have been recognised as uncollectable are considered on a case-
by-case basis. Trade receivables that are 180 days overdue are 
considered potentially uncollectable and where there is evidence a 
trade receivable is in receivership or liquidation this would be 
recognised as uncollectable. Subsequent recoveries of amounts 
previously written off are credited against ‘administration expenses’ 
in the income statement.

(j) Inventories
Raw materials and stores, work in progress and finished goods are 
stated at the lower of cost and net realisable value. Costs are 
assigned to individual items of inventory on the basis of weighted 
average costs. 

(k) Non-current assets (or disposal groups) held for sale
Non-current assets (or disposal groups) are classified as held for sale 
if their carrying amount will be recovered principally through a sale 
transaction rather than through continuing use. This condition is 
regarded as met only when the sale is highly probable and the asset 
(or disposal group) is available for immediate sale in its present 
condition. The Group must be committed to the sale, which should 
be expected to qualify for recognition as a completed sale within one 
year from date of classification.

Non-current assets (or disposal groups) classified as held for sale are 
recorded at the lower of the carrying amount and fair value to sell. Fair 
value less costs to sell is based on an independent valuer’s report.

(l) Investments and other financial assets
On initial recognition, the Group classifies its investments in the 
following categories: financial assets measured at amortised cost, 
financial assets at fair value through profit or loss and financial assets 
at fair value through other comprehensive income. The classification 
depends on the business model for managing financial assets and 
the contractual cash flow characteristics on the financial asset and is 
determined at the time of initial recognition or only when a change in 
the business model occurs (with the exception of equity instruments). 

Financial assets are recognised on trade date – the date on which the 
Group commits to purchase the asset.

Financial assets are initially measured at fair value, plus transaction 
costs, except for those financial assets classified as at fair value 
through profit or loss which are initially measured at fair value. All 
recognised financial assets are subsequently measured in their 
entirety at either amortised cost or fair value. 

(i) Financial assets measured at amortised cost
The Group’s financial assets held in order to collect contractual cash 
flows that are solely payments of principal and interest on the principal 
outstanding are measured at amortised cost. Cash and cash 
equivalents and trade receivables are classified in this category.

(ii) Financial assets at fair value through profit or loss
Financial assets are classified at fair value through profit or loss if they 
are not measured at amortised cost or designated as such. Gains and 
losses on a financial asset designated in this category and not part of 
a hedging relationship are recognised in profit or loss.
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Hedge accounting is discontinued when the Group revokes the 
hedging instrument, it expires or is sold, terminated or exercised, 
or no longer qualifies for hedge accounting. The adjustment to the 
carrying amount of the hedged item arising from the hedged risk is 
amortised to profit or loss from that date over the period to maturity.

(ii) Cash flow hedge
The effective portion of changes in the fair value of derivatives that are 
designated and qualify as cash flow hedges is recognised in equity in 
the hedging reserve. The gain or loss relating to the ineffective portion 
is recognised immediately in the income statement in finance costs.

Amounts accumulated in equity are recycled in the income statement 
in the periods when the hedged item will affect profit or loss (for 
instance when the interest payment that is hedged takes place). 
The gain or loss relating to the effective portion of the interest rate 
swaps hedging variable rate borrowings are recognised in the income 
statement within finance costs when the related interest is recognised. 
When the forecast transaction that is hedged results in the recognition 
of an item of plant, property and equipment, the gains and losses 
previously deferred in equity are transferred from equity and included 
in the measurement of the initial cost or carrying amount of the item 
of property, plant and equipment. The deferred amounts are ultimately 
recognised in the income statement when the item of property, plant 
and equipment is depreciated.

When a hedging instrument expires or is sold or terminated, or when 
a hedge no longer meets the criteria for hedge accounting, any 
cumulative gain or loss existing in equity at that time remains in equity 
and is recognised when the forecast transaction is ultimately recognised 
in the income statement. When a forecast transaction is no longer 
expected to occur, the cumulative gain or loss that was reported in 
equity is immediately transferred to the income statement.

(iii) Derivatives that do not qualify for hedge accounting
Changes in the fair value of any derivative instrument that does not 
qualify for hedge accounting are recognised immediately in the 
income statement.

(o) Fair value estimation
The fair value of financial instruments traded in a public market (such 
as publicly traded derivatives and equity instruments) is based on 
quoted market prices at the balance date. The quoted market price 
used for financial assets held by the Group is the current bid price; the 
appropriate quoted market price for financial liabilities is the current 
asking price.

The fair value of financial instruments that are not traded in an active 
market (e.g. over-the-counter derivatives) is determined using 
valuation techniques. The Group uses a variety of methods and makes 
assumptions that are based on market conditions existing at each 
balance date. Quoted market prices or dealer quotes for similar 
instruments are used for long-term debt instruments held. Other 
techniques, such as estimated discounted cash flows, are used to 
determine fair value for the remaining financial instruments. The fair 
value of interest-rate swaps is calculated as the present value of 
the estimated future cash flows. The fair value of forward exchange 
contracts is determined using forward exchange market rates at 
the balance date.

The nominal value less estimated credit adjustments of trade 
receivables and payables are assumed to approximate their fair 
values. The fair value of financial liabilities for disclosure purposes is 
estimated by discounting the future contractual cash flows at the 
current market interest rate that is available to the Group for similar 
financial instruments.

(iii) Financial assets at fair value through other comprehensive income
At initial recognition, the Group makes an irrecoverable election (on 
an instrument-by-instrument basis) to present in other comprehensive 
income the gains and losses in fair value of investments in equity 
instruments that are not held for trading. When the investment is 
disposed of, the cumulative gain or loss previously accumulated in 
the reserves is not recycled to profit or loss.

The Group assesses at each balance date whether there is objective 
evidence that a financial asset or a group of financial assets is impaired. 

Financial assets are derecognised when the rights to receive cash 
flows from the asset have expired or have been transferred and the 
Group has transferred substantially all risks and rewards of ownership.

The fair values of quoted investments are based on current bid prices.

(m) Effective interest method
The effective interest method is a method of calculating the amortised 
cost of a financial asset and of allocating interest income over the 
relevant period. The effective interest rate is the rate that exactly 
discounts estimated future cash receipts (including all fees on points 
paid or received that form an integral part of the effective interest rate, 
transaction costs and other premiums or discounts) through the 
expected life of a financial asset or, where appropriate, a shorter 
period to net carrying amount of the financial asset.

Income is recognised on an effective interest basis for debt instruments 
other than those financial assets designated as at fair value through 
profit or loss.

(n) Derivatives
Derivatives are initially recognised at fair value on the date a derivative 
contract is entered into and are subsequently remeasured to their fair 
value at balance date. The method of recognising the resulting gain 
or loss depends on whether the derivative is designated as a hedging 
instrument and, if so, the nature of the item being hedged. The Group 
designates certain derivatives as either hedges of the fair value of 
recognised assets or liabilities or a firm commitment (fair value hedge) 
or hedges of exposure to variability in cash flows that is attributable to 
a particular risk associated with an asset or liability or to highly probable 
forecast transactions (cash flow hedges).

At the inception of the transaction the Group documents the relationship 
between hedging instruments and hedged items, as well as its risk 
management objectives and strategy for undertaking various hedge 
transactions. The Group also documents their assessment, both at 
hedge inception and on an ongoing basis, of whether the derivatives 
that are used in hedging transactions have been and will continue to 
be highly effective in offsetting changes in fair values or cash flows of 
hedged items.

(i) Fair value hedge
Changes in the fair value of derivatives that are designated and qualify 
as fair value hedges are recorded in the income statement, together 
with any changes in the fair value of the hedged asset or liability that 
are attributable to the hedged risk. 

The Group applies only fair value hedge accounting for hedging fixed 
interest risk on borrowings. The gain or loss relating to the effective 
portion of interest rate swaps from hedging fixed rate borrowings is 
recognised in the income statement within finance costs. The gain or 
loss relating to the ineffective portion is recognised in the income 
statement within finance costs. Changes in the fair value of the 
hedged fixed rate borrowings attributable to interest rate risk are 
recognised in the income statement within finance costs.

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
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(q) Investment property
Land, buildings and wharves which are not rented or intended for port 
operation purposes and are rented with the principal objective to earn 
rental and/or capital appreciation are accounted for as investment 
property. Investment property is carried at fair value, representing 
open-market value determined annually by external independent 
valuers. Changes in fair values are recorded in the income statement 
as part of other income. Investment properties are not depreciated for 
financial accounting purposes.

(r) Intangible assets
(i) Goodwill
Goodwill arising on the acquisition of a subsidiary is recognised as 
an asset at the date that control is acquired (the acquisition date). 
Goodwill is measured as the excess of the sum of the consideration 
transferred, the amount of any non-controlling interest in the acquiree 
and the fair value of the acquirer’s previously-held equity interest 
(if any) in the acquiree over the fair value of the identifiable net 
assets recognised.

If, after reassessment, the Group’s interest in the fair value of the 
acquiree’s identifiable net assets exceeds the sum of the 
consideration transferred, the amount of any non-controlling interests 
in the acquiree and the fair value of the acquirer’s previously-held 
equity interest (if any) in the acquiree, then the excess is recognised 
immediately in profit or loss as a bargain purchase gain.

Goodwill is not amortised, but is reviewed for impairment at least 
annually. For the purpose of impairment testing, goodwill is allocated 
to each of the Group’s cash-generating units expected to benefit from 
the synergies of the combination. Cash-generating units to which 
goodwill has been allocated are tested for impairment annually, or 
more frequently when there is an indication that the unit may be 
impaired. The recoverable amount is the higher of fair value less cost 
to sell and value in use. If the recoverable amount of the cash-
generating unit is less than the carrying amount of the unit, the 
impairment loss is allocated first to reduce the carrying amount of any 
goodwill allocated to the unit and then to the other assets of the unit 
pro-rata on the basis of the carrying amount of each asset in the unit. 
Any impairment loss is recognised immediately in profit or loss and is 
not subsequently reversed.

On disposal of a subsidiary, the attributable amount of goodwill is 
included in the determination of the profit or loss on disposal.

(ii) Computer software
Acquired computer software licences are capitalised on the basis of 
the costs incurred to acquire and bring to use the specific software. 
These costs are amortised on a straight line basis over their estimated 
useful lives (three to five years).

Costs that are directly associated with the development of identifiable 
and unique software products controlled by the Company and that 
will probably contribute to future economic benefits beyond one year 
are capitalised. Capitalised costs include external direct costs of 
materials and services, payroll and direct payroll-related costs for 
employees’ (including contractors) time spent on the project. These 
costs are amortised on a straight line basis over their estimated useful 
lives (three to five years).

(iii) Other intangible assets
Expenditure on research activities is recognised as an expense in the 
period in which it is incurred.

(p) Property, plant and equipment
Land, buildings and wharves (except for investment properties – refer 
to note 2(q)) are shown at fair value, based on periodic, but at least 
triennial, valuations by external independent valuers, less subsequent 
depreciation for buildings and wharves. Any accumulated depreciation 
at the date of revaluation is eliminated against the gross carrying 
amount of the asset and the net amount is restated to the revalued 
amount of the asset. Land, buildings and wharves were all revalued 
at 30 June 2012 by external independent valuers John Foord 
(International). All other property, plant and equipment is stated at 
historical cost less depreciation. Historical cost includes expenditure 
that is directly attributable to the acquisition of the items. Cost may 
also include transfers from equity of any gains/losses on qualifying 
cash flow hedges of foreign currency purchases of property, plant 
and equipment.

The cost of assets constructed by the Company includes the cost of 
all materials used in construction, associated borrowing costs, direct 
labour on the project and an appropriate proportion of variable and 
fixed overheads. The Company capitalises borrowing costs where 
they are directly attributable to the acquisition, construction or 
production of a qualifying asset. A qualifying asset is deemed as 
having significant expenditure and takes a substantial period, greater 
than six months, to complete and prepare the asset for its intended 
use. Costs cease to be capitalised as soon as the asset is ready for 
productive use.

Subsequent costs are included in the asset’s carrying amount or 
recognised as a separate asset, as appropriate, only when it is 
probable that future economic benefits associated with the item will 
flow to the Group and the cost of the item can be measured reliably. 
All other repairs and maintenance are charged to the income 
statement during the financial period in which they are incurred.

Increases in the carrying amounts arising on revaluation of land, 
buildings and wharves are credited to other reserves in shareholders’ 
equity. To the extent that the increase reverses a decrease previously 
recognised in the income statement, the increase is first recognised in 
the income statement. Decreases that reverse previous increases of 
the same asset are first charged against revaluation reserves directly 
in equity to the extent of the remaining reserve attributable to the 
asset; all other decreases are charged to the income statement.

Land is not depreciated. Depreciation on other assets is calculated 
using the straight line method to allocate their cost or revalued 
amounts, net of their residual values, over their estimated useful lives, 
as follows:

•	 Buildings 20 – 50 years
•	 Wharves 50 – 100 years
•	 Plant and machinery 5 – 20 years
•	 Pavement 25 – 85 years
•	 Other 3 – 20 years

An asset’s carrying amount is written down immediately to its 
recoverable amount if the asset’s carrying amount is greater than its 
estimated recoverable amount. 

Gains and losses on disposals are determined by comparing 
proceeds with carrying amount. These are included in the income 
statement. When revalued assets are sold, it is Group policy to 
transfer the amounts included in other reserves in respect of those 
assets to retained earnings.

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
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The amount recognised as a provision is the best estimate of the 
consideration required to settle the present obligation at the end of 
the reporting period taking into account the risks and uncertainties 
surrounding the obligation. Where a provision is measured using the 
cash flows estimated to settle the present obligation, its carrying 
amount is the present value of those cash flows.

(w) Insurance contracts
The Group is a partner in the Accident Compensation Commission 
(ACC) Partnership Programme. Under the Partnership Programme the 
Group is liable for all its claim costs for a period of two years up to a 
specified maximum. At the end of the two-year period, the Company 
pays a premium to ACC for the value of residual claims, and the 
liability for ongoing claims from that point passes back to ACC.

The liability for ACC Partnership Programme is recognised in 
provisions and measured as the present value of expected future 
payments to be made in respect of the employee injuries and claims 
up to the reporting date using actuarial techniques. Consideration is 
given to expected future wage and salary levels and experience of 
employee claims and injuries. Expected future payments are discounted 
using market yields at the reporting date on national government 
bonds with terms to maturity and currency that match, as closely 
as possible, the estimated future cash outflows.

(x) Employee benefits
(i) Wages and salaries, annual leave and sick leave
Liabilities for wages and salaries, including non-monetary benefits, 
annual leave and accumulating sick leave expected to be settled 
within 12 months of the reporting date, are recognised in other 
payables in respect of employees’ services up to the reporting date 
and are measured at the amounts expected to be paid when the 
liabilities are settled. Liabilities for non-accumulating sick leave are 
recognised when the leave is taken and measured at the rates paid 
or payable.

(ii) Long service leave
The liability for long service leave is recognised in the provision for 
employee benefits and measured as the present value of expected 
future payments to be made in respect of services provided by 
employees up to the reporting date using the projected unit credit 
method. Consideration is given to expected future wage and salary 
levels, experience of employee departures and periods of service. 
Expected future payments are discounted using market yields at the 
reporting date on national government bonds with terms to maturity 
and currency that match, as closely as possible, the estimated future 
cash outflows.

(iii) Bonus plans
The Group recognises a liability and an expense for bonuses based 
on a formula that takes into consideration the profit attributable to the 
Company’s shareholders after certain adjustments. The Company 
recognises a provision where contractually obliged or where there is a 
past practice that has created a constructive obligation.

(iv) Retirement benefit plans
Contributions to defined contribution retirement benefit plans are 
recognised as an expense when employees have rendered service 
entitling them to contributions.

(y) Share capital
Ordinary shares are classified as equity. 

Incremental costs directly attributable to the issue of new shares are 
shown in equity as a deduction, net of tax, from the proceeds. 

An internally-generated intangible asset arising from development 
(or from the development phase of an internal project) is recognised 
if, and only if, all the following have been demonstrated:

•	 the technical feasibility of completing the intangible asset so that it 
will be available for use or sale;

•	 the intention to complete the intangible asset and use or sell it;

•	 the ability to use or sell the intangible asset;

•	 how the intangible asset will generate probable future economic 
benefits;

•	 the availability of adequate technical, financial and other resources 
to complete the development and to use or sell the intangible asset; 
and

•	 the ability to measure reliably the expenditure attributable to the 
intangible asset during its development.

The amount initially recognised for internally generated intangible 
assets is the sum of the expenditure incurred from the date when the 
intangible asset first meets the recognition criteria listed above. Where 
no internally generated intangible asset can be recognised, 
development expenditure is charged to profit or loss in the period in 
which it is incurred.

Subsequent to initial recognition, internally generated intangible assets 
are reported at cost less accumulated amortisation and accumulated 
impairment losses, on the same basis as intangible assets acquired 
separately.

(s) Trade and other payables
These amounts represent liabilities for goods and services provided 
to the Group prior to the end of the financial year which are unpaid. 
The amounts are unsecured and are usually paid within 30 days 
of recognition.

(t) Interest bearing liabilities
Interest bearing liabilities are initially recognised at fair value, net of 
transaction costs incurred. Interest bearing liabilities are subsequently 
measured at amortised cost using the effective interest method. Any 
difference between the proceeds (net of transaction costs) and the 
redemption amount is recognised in the income statement over the 
period of the borrowings using the effective interest method.

Interest bearing liabilities are classified as current liabilities unless the 
Group has an unconditional right to defer settlement of the liability for 
at least 12 months after the balance date.

(u) Borrowing costs
Borrowing costs are expensed, except for costs incurred for the 
construction of any qualifying asset which are capitalised during the 
period of time that is required to complete and prepare the asset for 
its intended use or sale. 

The capitalisation rate used to determine the amount of borrowing 
costs to be capitalised is the weighted average interest rate applicable 
to the entity’s outstanding borrowings during the year.

(v) Provisions
Provisions are recognised when the Company has a present legal or 
constructive obligation as a result of past events; it is more likely than 
not that an outflow of resources will be required to settle the obligation 
and the amount has been reliably estimated. Provisions are not 
recognised for future operating losses.

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
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•	 amendments to NZ IAS 32 ‘Financial Instruments: Presentation’ 
– Offsetting Financial Assets and Financial Liabilities (effective for 
financial periods commencing on or after 1 January 2013).

The new standards, amendments and interpretations are unlikely to 
have a material impact on the Group’s accounts and therefore have 
not been analysed in detail.

(ac) Goods and Services Tax (GST)
The income statement has been prepared so that all components are 
stated exclusive of GST. All items in the statement of financial position 
are stated net of GST, with the exception of receivables and payables, 
which include GST invoiced.

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

In the application of the Group’s accounting policies, management is 
required to make judgements, estimates and assumptions about the 
carrying amounts of assets and liabilities. The estimates and associated 
assumptions are based on historical experience and other factors that 
are considered to be relevant, and are reviewed on an ongoing basis. 
Actual results may differ from those estimates.

Critical accounting estimates
The following are the critical estimates and judgements management 
has made in the process of applying the Group’s accounting policies 
and that have the most significant impact on the amounts recognised 
in the financial statements.

Impairment of goodwill and intangibles with indefinite useful lives
The Group determines whether goodwill and intangibles with indefinite 
useful lives are impaired at least on an annual basis. This requires an 
estimation of the recoverable amount of the cash-generating units to 
which the goodwill and intangibles with indefinite useful lives are 
allocated (refer to note 17). 

Useful lives of property, plant and equipment
As described in note 2(p), the Group reviews the estimated useful lives 
of property, plant and equipment at the end of each annual reporting 
period. The determination of the estimated useful lives has a significant 
impact on the timing of recognition of depreciation expense.

Fair value of property, plant and equipment and investment property
The Group revalues investment property annually and property, plant 
and equipment (specifically land, buildings and wharves) every three 
years. The valuation is performed by independent registered valuers. 
The revaluation exercise requires an estimation of the amounts for 
which these assets could be exchanged between willing parties in an 
arm’s length transaction. The key assumptions regarding valuations 
for property, plant and equipment and investment properties are 
included in notes 15 and 16. The determination of value for these 
assets has a significant impact on the total asset value reported and 
in the case of property, plant and equipment, the depreciation 
expense recognised (refer to notes 2(p), 2(q),15 and 16).

Fair value of derivative financial instruments
The fair value of derivative financial instruments is determined by 
valuation experts using various valuation techniques. The fair value 
of interest rate swaps is calculated as the present value of estimated 
future cash flows. The fair value of forward foreign exchange contracts 
is determined using forward foreign exchange market rates at the 
balance date. Interest rate caps are valued using an option pricing 
model and assumptions based on market conditions existing at 
balance date.

(z) Dividends
Provision is made for the amount of any dividend declared on or 
before the end of the financial year but not distributed at balance date.

(aa) Statement of cash flows
For the purpose of the cash flow statement, cash and cash equivalents 
include cash on hand and in banks and investments in money market 
instruments, net of outstanding bank overdrafts. The following terms 
are used in the statement of cash flows:

Operating activities, are the principal revenue producing activities of 
the Group and other activities that are not investing or financing 
activities.

Investing activities, are the acquisition and disposal of long-term 
assets and other investments not included in cash equivalents.

Financing activities, are activities that result in changes in the size and 
composition of the contributed equity and borrowings of the entity.

(ab) Standards and interpretations in issue not yet adopted
Standards, interpretations and amendments to published standards 
that are not yet effective:

Certain new standards, amendments and interpretations to existing 
standards have been published that are mandatory for the Group’s 
accounting periods beginning on or after 1 July 2012 or later periods 
but which the Group has not early adopted. The following are the new 
standards, interpretations and amendments applicable to the Group 
that are not yet effective.

•	 amendments to NZ IFRS 7 ‘Financial Instruments: Disclosures’ 
(effective for financial reporting periods commencing on or after 
1 January 2012). 

•	 amendments to NZ IAS 12 ‘incomes Taxes’ – Deferred tax: 
Recovery of Underlying Assets ( effective for financial reporting 
periods on or after 1 January 2012).

•	 FRS 10 ‘Consolidated Financial Statements’ (effective for financial 
periods commencing on or after 1 January 2013).

•	 IFRS 11 ‘Joint Arrangements’(effective for financial periods 
commencing on or after 1 January 2013).

•	 IFRS 12 ‘Disclosures of Interests in Other Entities’ (effective for 
financial periods commencing on or after 1 January 2013).

•	 NZ IFRS 13 ‘Fair Value Measurements’ (effective for financial 
periods commencing on or after 1 January 2013).

•	 NZ IAS 27 ‘Separate Financial Statements’ – revised 2011 (effective 
for financial periods commencing on or after 1 January 2013).

•	 IAS 28 ‘Investments in Associates and Joint Ventures’ – revised 
2011 (effective for financial periods commencing on or after 
1 January 2013).

•	 IAS 19 ‘Employee Benefits’ (effective for financial periods 
commencing on or after 1 January 2013).

•	 amendments to NZ IFRS 7 ‘Financial Instruments: Disclosures 
– Offsetting Financial Assets and Financial Liabilities’ (effective for 
financial periods commencing on or after 1 January 2013).

•	 revised NZ IFRS 9 ‘Financial Instruments’ (2010) (effective for 
financial periods commencing on or after 1 January 2013).

•	 improvements to IFRS:2009 – 2011 cycle (effective for financial 
periods commencing on or after 1 January 2013).

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
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4 REVENUE

Sales revenue
Port operations income   175,216 175,116 166,401 168,002
Non-port operations income   2,350 2,101 2,304 2,045
    177,566 177,217 168,705 170,047

5 OTHER INCOME

Net gain on disposal of property, plant and equipment   141 186 141 186
Dividend income – listed securities   881 646 881 646
Dividend income    5 7 2,191 1,789
Interest income   4 77 243 237
    1,031 916 3,456 2,858

Fair value change to investment properties   165 5,598 95 5,704
    165 5,598 95 5.704 

6 EXPENSES

Expenses, excluding finance costs, included in the income statement  
classified by function

Cost of providing services   92,684 94,326 84,813 87,166
Other expenses   78,727 34,911 80,249 35,392
    171,411 129,237 165,062 122,558

Classification of these expenses by function
Other expenses from ordinary activities
 Marketing   2,101 1,633 2,081 1,630
 Occupancy   2,521 2,123 2,465 2,097
 Administration   28,820 21,654 27,170 20,089
 Other    2,559 3,927 2,503 3.915
    36,001 29,337 34,219 27,731

 Impairment of property, plant and equipment   42,726 56 42,726 56
 Impairment of other intangible assets    – 4,048 – 4,048
 Impairment of software   – 1,470 – 1,470
 Impairment of investment in subsidiaries   – – 3,304 2,087
    42,726 5,574 46,030 7,661

Other expenses   78,727 34,911 80,249 35,392

Depreciation
Buildings   825 1,247 822 1,245
Plant and equipment   11,666 12,081 11,650 12,067
Other   1,854 1,918 1,843 1,908
Wharves   2,184 2,165 2,184 2,165
Pavement   1,336 1,318 1,336 1,318
Total depreciation   17,865 18,729 17,835 18,703

Amortisation
Computer software    1,155 1,139 1,126 1,137
Total amortisation   1,155 1,139 1,126 1,137

Net loss on disposal of property, plant and equipment   31 266 31 266
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6 EXPENSES (continued)

Sundry expenses
Donations   1 37 1 37
Bad debts   34 34 34 21
Directors’ fees   413 425 413 425
    448 496 448 483

Employee benefit expense
Employee benefits expense   48,614 51,365 46,866 49,993
Restructuring costs and termination benefits   2,778 1,571 2,778 1,571
Pension costs – defined contribution plans   1,904 1,937 1,904 1,937
    53,296 54,873 51,548 53,501

Auditor’s fees
During the year, the following fees were paid or payable for services provided by the Auditor of the Group:

(a) Assurance services
Audit services
Deloitte
Statutory audit   200 200 171 171
Auckland Super City audit   – 81 – 81
Total remuneration for audit services   200 281 171 252

7 FINANCE COSTS

Finance costs
 Interest and finance cost   18,022 20,705 18,021 20,677
 Interest-rate swaps: cash flow hedges, ineffective portion    (176) 41 (176) 41
Total finance costs   17,846 20,746 17,845 20,718

Net finance costs   17,846 20,746 17,845 20,718
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8 INCOME TAX

(a) Income tax expense
Current tax expense in respect of the current year   11,078 11,684 11,366 12,220
Deferred tax expense relating to the origination and reversal  

of temporary differences (note 27)   (4,165) 1,439 (4,190) 1,613
Under/(over) provided in prior years   (1,396) (537) (1,396) (574)
Total tax expense   5,517 12,586 5,780 13,259

(b)  Numerical reconciliation of income tax expense  
to prima facie tax payable

Profit/(loss) from continuing operations before income tax expense  (6,379) 35,912 (10,651) 35,333
    (6,379) 35,912 (10,651) 35,333
Tax at the New Zealand tax rate of 28% (2011: 30%)   (1,786) 10,774 (2,982) 10,600

Effect of revenue that is exempt from taxation   – (1,421) – (1,421)
Effect of expenses that are not deductible in determining taxable profit  9,951 2,078 10,876 2,704
Effect of under/(over) permanent differences provided in prior years  (396) 362 (396) 362
Effect of different tax rates of a subsidiary operating as a trust at 33%  

(2011: 33%)   5 (2) – –
Sundry items    (2,257) 795 (1,718) 1,014
Income tax expense   5,517 12,586 5,780 13,259

The Budget on 28 May 2010 introduced two changes which have had an impact on deferred tax:

•	 reduction in company tax rate to 28% from 30%; and

•	 reduction in tax depreciation available on buildings with a useful life of 50 years or more to 0%.

This impact was recognised in the year ended 30 June 2010.

The 28% company tax rate applies from the 2012 income year, and therefore was applied for the first time to the 30 June 2012 year-end. 
The deferred tax balance has been calculated at 28% tax rate in the current financial period.

The reduction in the building tax depreciation rate to 0% also applies from the 2012 income year. 

(c) Amounts recognised directly in equity
Aggregate current and deferred tax arising in the reporting period and not  

recognised in the income statement but directly debited or credited to equity
 Property, plant and equipment revaluation reserve   21,926 (108) 21,926 (108)
 Hedging reserve – cash flow hedges   (271) 487 (271) 487
    21,655 379 21,655 379

9 IMPUTATION CREDITS

Imputation credit account
Balance at beginning of year   87,654 81,454 87,654 81,454
Tax payments, net of refunds   7,075 9,879 7,075 9,879
Dividends received during year   957 760 957 760
Dividends paid during year   (7,486) (4,439) (7,486) (4,439)
Balance at end of year   88,200 87,654 88,200 87,654

The Group’s ability to carry forward imputation credits is reliant on shareholder continuity and IRD approval.
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10 CASH AND CASH EQUIVALENTS

Cash on hand   1 1 1 1
Bank balances   342 218 129 –
    343 219 130 1

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand, bank balances and deposits on call, net 
of outstanding bank overdrafts. Cash and cash equivalents at balance date as shown in the statement of cash flows can be reconciled to the 
related items in the statement of financial position.

The carrying amount for cash and cash equivalents equals the fair value.

The above figures are reconciled to cash at the end of the financial year as shown in the statement of cash flows as follows:

Balances as above   343 219 130 1
Bank overdrafts (note 22)   – (2,930) – (2,930)
Balances per statement of cash flows   343 (2,711) 130 (2,929)

11 RECEIVABLES AND PREPAYMENTS

Trade receivables   21,220 19,190 19,660 17,998
Related party receivables   86 94 526 533
Provision for doubtful receivables   (949) (113) (949) (113)
Net trade receivables   20,357 19,171 19,237 18,418

Prepayments    645 630 644 626

    21,002 19,801 19,881 19,044

The fair value of trade receivables approximates their carrying values. The Group does not hold any collateral in respect of the balances above.

(a) Impaired receivables
As at 30 June 2012, current trade receivables of the Group with a nominal value of $662,000 (2011: $102,000) were impaired. The amount of 
the provision was $154,000 (2011: $33,000). The individually impaired receivables mainly relate to customers who are in unexpectedly difficult 
economic situations. It was assessed that a portion of the receivables is expected to be recovered. The average credit period on rendering of 
services is 30 days. 

The ageing of these receivables is as follows:

3 to 6 months   662 102 662 73
    662 102 662 73
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11 RECEIVABLES AND PREPAYMENTS (continued)

(a) Impaired receivables (continued)

Past due but not impaired
As at 30 June 2012, trade receivables of $9,409,000 (2011: $10,421,000) were past due but not impaired. These relate to a number 
of independent customers for whom there is no recent history of default. The ageing analysis of these trade receivables is as follows:

Up to 3 months   8,666 10,341 8,228 9,918
3 to 6 months   743 80 743 50
    9,409 10,421 8,971 9,968

Movements in the provision for impairment of receivables are as follows:

At 1 July   113 166 113 140
Provision for impairment recognised during the year   854 – 854 –
Receivables written off during the year as uncollectable   (18) (26) (18) –
Unused amount reversed   – (27) – (27)
    949 113 949 113

The creation and release of the provision for impaired receivables has been included in ‘administration expenses’ in the income statement. 
Amounts charged to the provision for doubtful receivables are generally written off when there is no expectation of recovering additional cash.

The other classes within trade and other receivables do not contain impaired assets and are not past due. 

(b) Bad and doubtful trade receivables
The Group has recognised a loss of $34,000 (2011: $34,000) in respect of bad and doubtful trade receivables. The loss has been included in 
‘administration expenses’ in the income statement.

12 CURRENT ASSETS – INVENTORIES

Inventories – consumables and spares
– at cost   4,391 4,292 4,391 4,292
– at net realisable value   309 309 309 309
    4,700 4,601 4,700 4,601

Inventory expense
Write downs of inventories to net realisable value recognised as an expense during the year ended 30 June 2012 amounted to $64,000 
(2011: $64,000). The write-downs of inventories was included in ‘expenses, excluding finance costs’ in the income statement, refer to note 6.

The cost of inventories recognised as an expense (‘cost of providing services’) during the year for the Group was $7,107,000 (2011: $6,679,000) 
and Parent: $7,107,000 (2011: $6,679,000).
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13 DERIVATIVE FINANCIAL INSTRUMENTS

Current liabilities
Interest rate swaps – cash flow hedges ((a)(i))   1,057 1,404 1,057 1,404
Total current derivative financial instrument liabilities   1,057 1,404 1,057 1,404

Non-current liabilities
Interest rate swaps – cash flow hedges ((a)(i))   9,888 8,573 9,888 8,573
Total non-current derivative financial instrument liabilities   9,888 8,573 9,888 8,573

Total derivative financial instrument liabilities   10,945 9,977 10,945 9,977

(a) Instruments used by the Group
The Group is party to derivative financial instruments in the normal course of business in order to hedge exposure to fluctuations in interest and 
foreign exchange rates in accordance with the Group’s financial risk management policies (refer to note 40).

All derivatives are designated as hedging instruments.

(i) Interest rate swap contracts – cash flow hedges
Bank loans of the Group currently bear an average variable interest rate of 3.40% (2011: 3.63%). It is policy to protect part of the loans from 
exposure to increasing interest rates. Accordingly, the Company has entered into interest rate swap contracts under which it is obliged to receive 
interest at variable rates and to pay interest at fixed rates.

Swaps currently in place cover approximately 66% (2011: 81%) of the loan principal outstanding and are timed to expire as interest and loan 
repayments fall due. The fixed interest rates range between 3.52% and 6.94% (2011: 4.82% and 6.94%) and the maturity dates range between 
15 December 2012 and 21 June 2019.

During the current financial year several new interest rate swap contracts were put in place with forward start dates. This equates to 15% of the 
total notional principal amount.

At 30 June 2012, the notional principal amounts and periods of expiry of the interest rate swap contracts are as follows:

Less than 1 year     60,000 70,000
1 – 2 years     52,000 60,000
2 – 3 years     – 52,000
3 – 4 years     50,000 –
4 – 5 years     65,000 50,000
Greater than 5 years     40,000 40,000
      267,000 272,000

The contracts require settlement of net interest receivable or payable on a quarterly basis. The settlement dates coincide with the dates on 
which interest is payable on the underlying debt. The contracts are settled on a net basis.

The gain or loss from remeasuring the hedging instruments at fair value is deferred in equity in the hedging reserve, to the extent that the hedge 
is effective, and reclassified into the income statement in finance costs when the hedged interest expense is recognised. The ineffective portion 
is recognised in the income statement immediately. In the year ended 30 June 2012, an ineffective portion credit of $176,000 (2011: $41,000 
expense) was transferred to the income statement.
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14 NON-CURRENT ASSETS – TRADE AND OTHER RECEIVABLES

Net related party receivables
Related party receivable – CONLINXX Limited   – – 3,799 3,310
Related party receivable – Seafuels Limited   3,913 5,413 3,913 5,413
    3,913 5,413 7,712 8,723

The fair value of non-current receivables approximates their carrying values.

The interest on the related party shareholder loan to CONLINXX Limited is based upon the Reserve Bank of New Zealand’s 90-day bill rate plus 
margin of 4% and the interest is compounded quarterly. The related party shareholder loan with CONLINXX Limited has a lock-in period of three 
years from and including incorporation date (23 December 2009). From 23 December 2012 the shareholder loan will be repayable on demand, 
but the Company does not intend to demand repayment within the next 12 months.

On 12 July 2010, Ports of Auckland Limited guaranteed 50% of a National Australia Bank New Zealand Currency Term Cash Advance Facility 
structure for Seafuels Limited. On establishment of the debt facility, Seafuels Limited repaid $6,200,000 of the shareholder loan and additional 
repayments during the financial period of $1,500,000 (2011: $550,000). The related party shareholder loan to Seafuels Limited is non-interest 
bearing and is repayable on demand, but the Company does not intend to demand repayment within the next 12 months. 

15 NON-CURRENT ASSETS – PROPERTY, PLANT AND EQUIPMENT

At 1 July 2010
– Cost model – – 192,791 37,811 – 70,969 301,571
– Valuation model 260,125 39,349 – – 150,352 – 449,826
Accumulated depreciation – (4,933) (93,844) (28,026) (2,144) (5,486) (134,433)
Net book value 260,125 34,416 98,947 9,785 148,208 65,483 616,964

Year ended 30 June 2011
Opening net book value 260,125 34,416 98,947 9,785 148,208 65,483 616,964
Additions – 1,467 1,484 1,673 1,270 556 6,450
Disposals – – (581) (126) – – (707)
Impairment charge recognised in profit or loss – (56) – – – – (56)
Depreciation charge – (1,247) (12,081) (1,918) (2,165) (1,318) (18,729)
Assets reclassified – – – 282 – – 282
Closing net book value 260,125 34,580 87,769 9,696 147,313 64,721 604,204

At 30 June 2011
– Cost model – – 190,978 38,293 – 71,524 300,795
– Valuation model 260,125 37,056 – – 151,623 – 448,804
Accumulated depreciation – (2,476) (103,209) (28,597) (4,310) (6,803) (145,395)
Net book value 260,125 34,580 87,769 9,696 147,313 64,721 604,204

Year ended 30 June 2012 
Opening net book value 260,125 34,580 87,769 9,696 147,313 64,721 604,204
Revaluation surplus 3,582 4,266 – – 74,088 – 81,936
Additions – 29 3,711 727 4,441 – 8,908
Disposals – – (140) (15) – – (155)
Impairment charge recognised in profit or loss (34,707) (2,838) – – (5,181) – (42,726)
Depreciation charge – (825) (11,666) (1,854) (2,184) (1,336) (17,865)
Assets reclassified 5,178 (5,275) 24 73 – – –
Closing net book value 234,178 29,937 79,698 8,627 218,477 63,385 634,302

At 30 June 2012
– Cost model – 122 193,848 38,942 2,997 71,524 304,436
– Valuation model 234,178 29,821 – – 215,480 – 482,476
Accumulated depreciation – (6) (114,150) (30,315) – (8,139) (152,610)
Net book value 234,178 29,937 79,698 8,627 218,477 63,385 634,302
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15 NON-CURRENT ASSETS – PROPERTY, PLANT AND EQUIPMENT (continued)

At 1 July 2010 
– Cost model – – 192,684 37,733 – 70,969 301,386
– Valuation model 260,125 39,318 – – 150,352 – 449,795
Accumulated depreciation – (4,932) (93,838) (28,024) (2,144) (5,486) (134,424)
Net book value 260,125 34,386 98,846 9,709 148,208 65,483 616,757

Year ended 30 June 2011
Opening net book value 260,125 34,386 98,846 9,709 148,208 65,483 616,757
Additions – 1,391 1,437 1,670 1,270 556 6,324
Disposals – – (580) (126) – – (706)
Impairment charge recognised in profit or loss – (56) – – – – (56)
Depreciation charge – (1,245) (12,067) (1,908) (2,165) (1,318) (18,703)
Asset reclassified – – – 282 – – 282
Closing net book value 260,125 34,476 87,636 9,627 147,313 64,721 603,898

At 30 June 2011
– Cost – – 190,826 38,211 – 71,524 300,561
– Valuation 260,125 36,950 – – 151,623 – 448,698
Accumulated depreciation – (2,474) (103,190) (28,584) (4,310) (6,803) (145,361)
Net book value 260,125 34,476 87,636 9,627 147,313 64,721 603,898

Year ended 30 June 2012
Opening net book value 260,125 34,476 87,636 9,627 147,313 64,721 603,898
Revaluation surplus 3,582 4,266 – – 74,088 – 81,936
Additions – 14 3,711 724 4,441 – 8,890
Disposals – – (140) (15) – – (155)
Impairment charge recognised in profit or loss (34,707) (2,838) – – (5,181) – (42,726)
Depreciation charge – (822) (11,650) (1,843) (2,184) (1,336) (17,835)
Asset reclassified 5,178 (5,275) 24 73 – – –
Closing net book value 234,178 29,821 79,581 8,566 218,477 63,385 634,008

At 30 June 2012
– Cost model – – 193,696 38,857  2,997 71,524 304,077
– Valuation model 234,178 29,821 – – 215,480 – 482,476
Accumulated depreciation – – (114,115) (30,291) – (8,139) (152,545)
Net book value 234,178 29,821 79,581 8,566 218,477 63,385 634,008

The property, plant and equipment balance includes work in progress $4,596,000 (2011: $2,715,000). This amount includes $2,997,000 
relating to wharves.

Property, plant and equipment additions include finance costs capitalised of $Nil (2011: $9,000). The average effective interest rate used is 0% 
(2011: 3.95%).

Impairment losses recognised in respect of property, plant and equipment during the financial year amounted to $42,726,000 (2011: $56,000).

Valuations of land, buildings and wharves
All Port Operations land, buildings and wharves were revalued at 30 June 2012 in accordance with the New Zealand Institute of Valuers’ asset 
valuation standards. The valuation was undertaken by John Foord (International), with help from Ortus International and NAI Harcourts 
Valuations, Register valuers, as at 30 June 2012 to fair value.

The valuers consideration has been given at the best method of assessing the current value of the Ports Operations assets being valued – 
market value or depreciable replacement cost – depending on the asset being valued.

The valuations for land and leasehold properties has been prepared using either market based evidence for the land or the investment approach 
relating to investment yield for leasehold properties.

The Fair Value in-situ for the wharves, buildings, structures, civil works and supporting assets has been undertaken using the Depreciated 
Replacement Cost (DRC) methodology. The calculation of Fair Value in-situ has been prepared using straight line depreciation. 

This valuation methodology has been undertaken in order to provide an independent assessment of the current value of the assets.
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The following table summarises the valuation approach and key assumptions used by the valuers to arrive at fair value:

Asset classification and description Valuation approach Key valuation assumptions

Freehold land Subdivisional approach – direct sales comparison 
with appropriate adjustments for intensity of 
development, location, titles, easements and services 
to provide a base rate. Ranging from $1,500 per m2 
to $2,000 per m2 depending on height allowances 
applied to the land being hypothetically subdivided 
into 128 x 4,000 m  sites less costs of sales, cost of 
development, opportunity costs and profit.

Sales per square metre applied ranging from $2,063 
to $8,931 per m2, with a weighted average of $3,398 
per m2. After allowing for subdivision costs, 
development costs and profit allowance the average 
land value rate equated to $341.93 per m2. 

Wharves Depreciated replacement cost derived from modern 
equivalent asset rate.

Modern equivalent asset rates ranging from $750 to 
$4,500 per m2, with a weighted average of $2,263 
per m2.

Freehold buildings Return on income and discounted cash flow 
on the market and contract rental checked by 
an assessment of the underlying land value.

Revenue growth of 0% per annum for the first 
12 months increasing to 3.00% in 2014, reducing 
to 2.00% towards the end of the 10 year 
discounting period. 

Operating expenses increased 3.00% per annum 
for the first 36 months, reducing to 2.00% towards 
the end of the 10 year discounting period. 

Discount rate ranging from 7.00% to 9.25% 
depending on the building, with terminal capitalisation 
rate of 8.00% to 10.25%.

Sales per square metre applied ranging from $2,063 
to $8,931 per m2, with a weighted average of $3,398 
per m2. An underlying land value ranging from $2,000 
per m2 to $3,000 per m2 was applied as a check 
depending on height allowances.

The key assumptions driving the valuation are market conditions pertaining to the land, whilst the wharves, buildings and civil works are 
influenced by costs for construction materials, labour costs and general construction market trends. If these assumptions increase by 10%, 
this would result in the carrying value of the revalued assets increasing to $527,523,920. If the assumptions decreased by 10% the carrying 
value would decrease to $431,610,480.

(a) Carrying amounts that would have been recognised if land, wharves and buildings were stated at cost
If freehold land, wharves and freehold buildings were stated on the historical cost basis, the amounts would be as follows:

Freehold land
Cost   245,230 245,230 245,230 245,230
Accumulated depreciation   – – – –
Net book amount   245,230 245,230 245,230 245,230

Wharves
Cost   163,820 159,379 163,820 159,379
Accumulated depreciation   (13,752) (11,521) (13,752) (11,521)
Net book amount   150,068 147,858 150,068 147,858

Freehold buildings
Cost   39,832 39,803 39,711 39,697
Accumulated depreciation   (6,296) (5,431) (6,291) (5,429)
Net book amount   33,536 34,372 33,420 34,268

15 NON-CURRENT ASSETS – PROPERTY, PLANT AND EQUIPMENT (continued)

Valuations of land, buildings and wharves (continued)
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16 NON-CURRENT ASSETS – INVESTMENT PROPERTIES

At fair value
Opening balance   59,680 50,464 58,380 49,064
Capitalised subsequent expenditure   235 3,618 235 3,612
Net gain/(loss) from fair value adjustment   165 5,598 95 5,704
Closing balance at 30 June   60,080 59,680 58,710 58,380

Valuation basis
The Group’s accounting policy is for investment property to be measured at fair value, which reflects market conditions at the statement of 
financial position date. To determine fair value, the Group obtains investment property valuations annually by independent registered valuers.

The valuations as at 30 June 2012 and 30 June 2011 were performed by Seagar & Partners (Auckland) Limited and Colliers International. 
All valuers are registered valuers and have experience in the location and category of the investment properties being valued.

The Group’s investment property portfolio comprises a mixture of lessor’s interest in both terminating and perpetual ground leases together with 
freehold land and waterspace licences. The waterspace licences can be treated in the same way as land in this portfolio as their value as 
investments have similar characteristics.

The value of the lessor’s interest in the land is essentially just the right to receive the rental income and the right to review the income periodically 
when scheduled reviews and renewal occur. 

The basis of the valuation is based on market evidence at the date of valuation. The valuation methodologies used were based on direct sales 
comparison, or a direct capitalisation of rental income using market comparisons of capitalisation rates, supported by a discount cash flow approach. 

A market capitalisation rate of 6.00% (2011: 6.25%), along with a medium term growth rate of 2.70% (2011: 3.28%), has been applied, with the 
exception of waterspace licences for which a market capitalisation rate of 7.00% (2011: 8.00%), along with a medium term growth rate of 
2.70% (2011: 3.28%) has been applied.

17 NON-CURRENT ASSETS – INTANGIBLE ASSETS

At 1 July 2010
Cost   3,300 14,041 3,578 20,919
Accumulated depreciation and impairment   – (8,920) – (8,920)
Net book value   3,300 5,121 3,578 11,999

Year ended 30 June 2011
Opening net book amount   3,300 5,121 3,578 11,999
Development costs recognised as an asset   – 1,163 – 1,163
Additions   – 2,347 470 2,817
Impairment charge   – (1,467) (4,048) (5,515)
Amortisation charge **   – (1,139) – (1,139)
Closing net book value   3,300 6,025 – 9,325

At 30 June 2011
Cost   3,300 16,068 – 19,368
Accumulated amortisation and impairment   – (10,043) – (10,043)
Net book value   3,300 6,025 – 9,325
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17 NON-CURRENT ASSETS – INTANGIBLE ASSETS (continued)

Year ended 30 June 2012
Opening net book value   3,300 6,025 – 9,325
Development costs recognised as an asset *   – 374 – 374
Additions   – 703 – 703
Disposals   – (6) – (6)
Impairment charge ***   – – – –
Amortisation charge **   – (1,155) – (1,155)
Closing net book value   3,300 5,941 – 9,241

At 30 June 2012
Cost   3,300 17,134 – 20,434
Accumulated amortisation and impairment   – (11,193) – (11,193)
Net book value   3,300 5,941 – 9,241

At 1 July 2010
Cost   – 14,041 3,578 17,619
Accumulated depreciation and impairment   – (8,920) – (8,920)
Net book amount   – 5,121 3,578 8,699

Year ended 30 June 2011
Opening net book amount   – 5,121 3,578 8,699
Development costs recognised as an asset *   – 1,163 – 1,163
Additions   – 2,273 470 2,743
Impairment charge ***   – (1,467) (4,048) (5,515)
Amortisation charge **   – (1,137) – (1,137)
Closing net book value   – 5,953 – 5,953

At 30 June 2011
Cost   – 15,994 – 15,994
Accumulated amortisation and impairment   – (10,041) – (10,041)
Net book value   – 5,953 – 5,953

Year ended 30 June 2012
Opening net book amount   – 5,953 – 5,953
Development costs recognised as an asset *   – 374 – 374
Additions   – 697 – 697
Disposals   – (6) – (6)
Impairment charge ***   – – – –
Amortisation charge **   – (1,126) – (1,126)
Closing net book value   – 5,892 – 5,892

At 30 June 2012
Cost   – 17,053 – 17,053
Accumulated amortisation and impairment   – (11,161) – (11,161)
Net book value   – 5,892 – 5,892

* Capitalised development costs is an internally generated intangible asset.
** Amortisation of $1,155,000 (2011: $1,139,000) is included in other expenses in the income statement.
***  Impairment losses recognised in respect of other intangible assets during the financial year amounted to $Nil (2011: $5,515,000). These losses have been included in 

other expenses (impairment of other intangible assets and impairment of software) in the income statement.

Computer software additions include finance costs capitalised of $Nil (2011: $40,000). The average effective interest rate is 0% (2011: 3.95%).

Goodwill has been allocated to one cash-generating unit, CONLINXX Limited.

(a) Impairment tests for goodwill
The recoverable amount of the relevant cash-generating unit was assessed by reference to value in use. A weighted average cost of capital of 
13.6% per annum (2011: 11.6% per annum) and a terminal growth rate of 2.0% per annum (2011: 2.6% per annum) were applied to the value 
in use model.
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18 NON-CURRENT ASSETS – OTHER ASSETS

Shares in subsidiaries (note 33)   – – 5,671 9,009
    – – 5,671 9,009

As at 30 June 2012 the investment in CONLINXX Limited has been impaired to $4,710,000 (2011: $8,014,000). Impairment losses recognised 
in respect of the investment in CONLINXX Limited during the current year amounted to $3,304,000 (2011: $2,087,000). These losses have been 
included in ‘impairment of assets’ in the Parent entity’s income statement. 

(a) Impairment test for shares in subsidiaries
The recoverable amount of the relevant cash-generating unit was assessed by reference to value in use. A weighted average cost of capital of 
13.6% per annum (2011: 11.6% per annum) and a terminal growth rate of 2.0% per annum (2011: 2.6% per annum) were applied to the value in 
use model.

19 NON-CURRENT ASSETS – INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

Shares in associates (note 34)   4,248 4,093 3,260 3,260
Interest in joint venture partnerships (note 35)   2,545 870 106 206
    6,793 4,963 3,366 3,466

(a) Shares in associates
Investments in associates are accounted for in the consolidated financial statements using the equity method of accounting and are carried at 
cost by the Parent entity.

(b) Shares in joint venture partnerships
The interest in North Tugz Limited and Seafuels Limited, joint ventures are accounted for in the consolidated financial statements using the 
equity method of accounting and are carried at cost by the Parent entity.

20 NON-CURRENT ASSETS – LISTED SECURITIES

At beginning of year   13,479 13,397 13,479 13,397
Movements through reserves   2,055 82 2,055 82
At end of year   15,534 13,479 15,534 13,479

Listed securities
Equity securities   15,534 13,479 15,534 13,479
    15,534 13,479 15,534 13,479

Listed securities represents an investment in Northland Port Corporation (NZ) Limited in listed equity securities that offer the Group the 
opportunity for return through dividend income and fair value gains. The Group holds 19.9% of the listed equity securities in Northland Port 
Corporation (NZ) Limited. The fair value of these securities is based on quoted market prices.

The listed equity securities held by the Group are designated as financial assets at fair value through other comprehensive income. Gains and 
losses arising from changes in fair value are recognised in other comprehensive income. 

The dividend from the investment will continue to be recognised in the income statement, when the Group’s right to receive payment of the 
dividend is established.

21 CURRENT LIABILITIES – TRADE AND OTHER PAYABLES

Trade payables   6,393 6,864 5,567 6,328
Accrued expenses   11,021 10,880 10,806 10,690
Related party trade payables   86 183 118 287
    17,500 17,927 16,491 17,305

The fair value of trade and other payables approximates their carrying value.
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22 CURRENT LIABILITIES – INTEREST BEARING LIABILITIES

Bank overdraft   – 2,930 – 2,930
Total current interest bearing borrowings   – 2,930 – 2,930

(a) Bank overdraft
The bank overdraft facility limit and maximum amount of credit to be made available to the Group is $10,000,000, which is primarily used for 
short term working capital requirements. The interest rate is based upon the Reserve Bank of New Zealand’s “Official Cash Rate” plus a margin 
rate of 1.5% and interest is calculated on the daily balance outstanding.

(b) Risk exposures
Details of the Group’s exposure to risks arising from current and non-current borrowings are set out in note 40 and note 25.

(c) Fair value disclosures
Details of the fair value of interest bearing liabilities for the Group are set out in note 25.

Details of the security relating to each of the unsecured liabilities and further information on the bank overdrafts and bank loans are set out in 
note 25.

23 CURRENT LIABILITIES – PROVISIONS

Employee benefits   5,843 6,439 5,778 6,375
ACC Partnership Programme   363 478 363 478
    6,206 6,917 6,141 6,853

(a) Employee benefits
Employee benefits represents annual leave, alternative days leave, sick leave and long service leave.

(b) ACC Partnership Programme
Liability valuation
An independent actuarial valuer (AON New Zealand) has calculated the Group’s liability, as at 30 June 2012. The valuer has attested satisfaction 
as to the nature, sufficiency and accuracy of the data used to determine the outstanding liability.

The valuation carried out as at 30 June 2012 produced a value for the ACC reserve of $363,000 (2011: $478,000). Pre-valuation date claim 
inflation has been taken as 50% (2011: 50%) of movements in the CPI and 50% (2011: 50%) of the movements in the Average Weekly Earnings 
(AWE) Index. Post-valuation date claim inflation has been taken as 3% per annum (2011: 4% per annum). A discount rate of 3.5% (2011: 3.8%) 
has been used. 

The Group is not exposed to any significant concentrations of insurance risks as work related injuries are generally the result of an isolated event 
to an individual employee.

Objectives for managing risk
The Group manages the exposure arising from the programme by promoting a safe and healthy work environment by:

•	 implementing and monitoring health and safety policies;

•	 induction training on health and safety;

•	 actively managing work place injuries to ensure employees return to work as soon as possible;

•	 recording and monitoring work place injuries and near misses to identify risk areas and implementing mitigating actions; and

•	 identification of work place hazards and implementation of appropriate safety procedures.
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Current
Balance at 1 July 2011    6,439 478 6,917
Payments/other sacrifices of economic benefits    (596) (115) (711)
Balance at 30 June 2012    5,843 363 6,206

Current
Balance at 1 July 2010    6,478 541 7,019
Payments/other sacrifices of economic benefits    (39) (63) (102)
Balance at 30 June 2011    6,439 478 6,917

Current
Balance at 1 July 2011    6,375 478 6,853
Payments/other sacrifices of economic benefits    (597) (115) (712)
Balance at 30 June 2012    5,778 363 6,141

Current
Balance at 1 July 2010    6,416 541 6,957
Payments/other sacrifices of economic benefits    (41) (63) (104)
Balance at 30 June 2011    6,375 478 6,853

24 CURRENT LIABILITIES – OTHER CURRENT LIABILITIES

Deferred income   22 22 22 22
Advances from subsidiaries   – – 300 300
    22 22 322 322

23 CURRENT LIABILITIES – PROVISIONS (continued)
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25 NON-CURRENT LIABILITIES – INTEREST BEARING LIABILITIES

Unsecured
Revolving cash advances facility – $290 million (2011: $290 million)  223,643 237,320 223,643 237,320
Total unsecured non-current interest bearing borrowings   223,643 237,320 223,643 237,320

Total non-current interest bearing liabilities   223,643 237,320 223,643 237,320

(a) Non-current interest bearing borrowings
At balance date, the Group and Parent have unsecured borrowings of $224,000,000 (2011: $238,000,000) under a $290,000,000 (2011: 
$290,000,000) rolling three year revolving advances facility dated 19 December 2011. The original $300,000,000 rolling three year revolving 
advances facility was put in place 26 November 2009, and subsequently amended to $290,000,000 on 22 October 2010.

At 30 June 2012, the undrawn amount under the revolving advances facility was $66,000,000 (2011: 52,000,000).

At 30 June 2012, the Group had in place a $290,000,000 revolving advances facility (2011: $290,000,000 revolving advances facility as 
mentioned in the previous paragraph), that is subject to a negative pledge deed, dated 17 July 1995 and amended by way of Deed of Variation 
and Restatement dated 19 December 2005 and Variation Deed relating to the negative pledge deed poll date 18 May 2007 and 26 November 
2009. This is for the benefit of Westpac New Zealand Limited, Bank of New Zealand, Commonwealth Bank of Australia and Bank of Tokyo-
Mitsubishi UFJ, Ltd.

The non-current borrowings are unsecured. The Parent company borrows under a negative pledge arrangement which requires certain 
certificates and covenants (refer to note 40(f)). There have been no breaches of this negative pledge during the financial period.

(b) Fair value
The fair value of interest bearing liabilities is based upon market prices where a market exists or by discounting the expected future cash flows 
by the current interest rates for liabilities with similar risk profiles. The interest rate is based on BKBM (bank bill bid settlement) rate plus a margin 
range of 0.625% to 0.725% per annum (2011: 0.925% per annum). The Parent company generally borrows funds on a 90 to 180 day term 
(2011: 90 day term).

The carrying amounts of the current and non-current liabilities approximate their fair values as all debt amounts are based on floating interest rates.
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26 NON-CURRENT LIABILITIES – PROVISIONS

Employee benefits   1,690 1,678 1,690 1,678
    1,690 1,678 1,690 1,678

Movements in provisions
Movements in each class of provision during the financial year, other than employee benefits, are set out below:

Non-current
Carrying amount at start of year     1,678 1,678
Payments/other sacrifices of economic benefits     12 12
Carrying amount at end of year     1,690 1,690

Non-current
Carrying amount at start of year     1,714 1,714
Payments/other sacrifices of economic benefits     (36) (36)
Carrying amount at end of year     1,678 1,678

Non-current
Carrying amount at start of year     1,678 1,678
Payments/other sacrifices of economic benefits     12 12
Carrying amount at end of year     1,690 1,690

Non-current
Carrying amount at start of year     1,714 1,714
Payments/other sacrifices of economic benefits     (36) (36)
Carrying amount at end of year     1,678 1,678
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27 NON-CURRENT LIABILITIES – DEFERRED TAX LIABILITIES

At 1 July 2010
Cash flow hedges   (3,281) – 487 (2,794)
Revaluation of property, plant and equipment   1,608 – (108) 1,500
Inventory   (89) 89 – –
Property, plant and equipment   40,074 968 – 41,042
Investment property   396 112 – 508
Intangible assets   424 42 – 466
Provisions   (4,491) 257 – (4,234)
Deferred revenue   2,369 (30) – 2,339
Other   (1) 1 – –
At 30 June 2011   37,009 1,439 379 38,827

At 1 July 2011
Cash flow hedges   (2,794) – (271) (3,065)
Revaluation of property, plant and equipment   1,500 – 21,926 23,426
Inventory   – – – –
Property, plant and equipment   41,042 (4,021) – 37,021
Investment property   508 169 – 677
Intangible assets   466 (14) – 452
Provisions   (4,234) (271) – (4,505)
Deferred revenue   2,339 (28) – 2,311
Other   – – – –
At 30 June 2012   38,827 (4,165) 21,655 56,317

At 1 July 2010
Cash flow hedges   (3,281) – 487 (2,794)
Revaluation of property, plant and equipment   1,608 – (108) 1,500
Inventory   (89) 89 – –
Property, plant and equipment   40,074 968 – 41,042
Investment property   28 282 – 310
Intangible assets   424 42 – 466
Provisions   (4,483) 262 – (4,221)
Deferred revenue   2,369 (30) – 2,339
At 30 June 2011   36,650 1,613 379 38,642

At 1 July 2011
Cash flow hedges   (2,794) – (271) (3,065)
Revaluation of property, plant and equipment   1,500 – 21,926 23,426
Inventory   – – – –
Property, plant and equipment   41,042 (4,021) – 37,021
Investment property   310 146 – 456
Intangible assets   466 (14) – 452
Provisions   (4,221) (273) – (4,494)
Deferred revenue   2,339 (28) – 2,311
At 30 June 2012   38,642 (4,190) 21,655 56,107



Group and Parent

Notes
2012

Shares
2011

Shares
2012
$’000

2011
$’000

Group Parent

Notes
2012
$’000

2011
$’000

2012
$’000

2011
$’000

33

PORTS OF AUCKLAND LIMITED AND SUBSIDIARIES FINANCIAL REVIEW 2012

Notes to the financial statements (continued)
30 June 2012 

28 SHARE CAPITAL

(a) Share capital
Ordinary shares
 Opening balance of ordinary shares issued  (b) 146,005,192 146,005,192 146,005 146,005
 Issue of ordinary shares during the financial year  (b) – – – –
    146,005,192 146,005,192 146,005 146,005

(b) Ordinary shares
At 30 June 2012, there were 146,005,192 (2011: 146,005,192) ordinary shares issued and fully paid ($1.00 per share); 10,000,000 ordinary 
shares remain uncalled at the end of the financial year.

Changes to the Companies Act in 1993 abolished the authorised capital and par value concept in relation to share capital from 1 July 2004. 
Therefore the Group does not have a limited amount of authorised capital and issued shares do not have a par value.

All ordinary shares rank equally with one vote attached to each fully paid ordinary share; they carry a right to dividends and a share of net assets 
on a wind up.

29 RESERVES AND RETAINED EARNINGS

(a) Reserves – Components of other comprehensive income
Property, plant and equipment revaluation reserve   87,697 27,687 87,697 27,687
Hedging reserve – cash flow hedges   (7,744) (6,902) (7,744) (6,902)
Fair value through other comprehensive income reserve   (1,890) (3,945) (1,890) (3,945)
    78,063 16,840 78,063 16,840

Movements: 
Property, plant and equipment revaluation reserve
Balance 1 July   27,687 27,579 27,687 27,579
Revaluation – gross  15 81,936 – 81,936 –
Deferred tax  27 (21,926) 108 (21,926) 108
Balance 30 June   87,697 27,687 87,697 27,687

Hedging reserve – cash flow hedges
Balance 1 July   (6,902) (7,466) (6,902) (7,466)
Revaluations   (7,403) (6,051) (7,403) (6,051)
Transfer to net profit   6,290 7,102 6,290 7,102
Deferred tax  27 271 (487) 271 (487)
Balance 30 June   (7,744) (6,902) (7,744) (6,902)

Fair value through other comprehensive income reserve
Balance 1 July   (3,945) (4,027) (3,945) (4,027)
Fair value changes of financial assets through other  

comprehensive income  20 2,055 82 2,055 82
Balance 30 June   (1,890) (3,945) (1,890) (3,945)

(b) Retained earnings
Balance 1 July    237,401 231,614 242,921 238,403

Total comprehensive income   (11,803) 23,543 (16,431) 22,074
Dividends  31 (17,469) (17,556) (17,469) (17,556)
Other movements   – (200) – –
Balance 30 June   208,129 237,401 209,021 242,921
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29 RESERVES AND RETAINED EARNINGS (continued)

(c) Nature and purpose of reserves
(i) Property, plant and equipment revaluation reserve
The property, plant and equipment revaluation reserve is used to record increments and decrements on the revaluation of non-current assets, 
as described in note 2(p). The balance standing to the credit of the reserve may be used to satisfy the distribution of bonus shares to 
shareholders and is only available for the payment of cash dividends in limited circumstances as permitted by law.

(ii) Hedging reserve – cash flow hedges
The hedging reserve is used to record gains or losses on a hedging instrument in a cash flow hedge. The amounts are recognised in the income 
statement when the associated hedged transactions affect profit or loss. note 2(n).

(iii) Fair value through other comprehensive income reserve
The fair value through other comprehensive income reserve is used to record the fair value changes on listed securities. The fair value 
movements are recognised in the statements of comprehensive income. 

30 NON-CONTROLLING INTERESTS

Interest in:
Share capital   1,100 1,100 – –
Retained profits   (565) (472) – –
    535 628 – –

Balance at 1 July     628 3,045
Share capital     – (2,200)
Retained profits     (93) (217)
Balance at the end of the year     535 628

31 DIVIDENDS

Interim dividend for the year ended 30 June 2012   6.74 – 9,841 –
Final dividend for the year ended 30 June 2011   5.22 – 7,628 –
Interim dividend for the year ended 30 June 2011   – 7.09 – 10,359
Final dividend for the year ended 30 June 2010   – 4.93 – 7,197
    11.96 12.02 17,469 17,556
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32 RELATED PARTY TRANSACTIONS

(a) Parent entities
Ports of Auckland Limited (POAL) is wholly owned by Auckland Council Investments Limited.

Auckland Council Investments Limited (ACIL) owns and manages Auckland Council’s major investment assets. It has an independent 
board of directors and is a council controlled organisation (CCO). The ultimate controlling party of Auckland Council Investments Limited 
is Auckland Council. 

(b) Directors
During the year, the Group entered into transactions with companies in which there are common directorships. These transactions have 
occurred on an arm’s length commercial basis, without special privileges. 

(c) Key management personnel compensation
Key management personnel compensation for the years ended 30 June 2012 and 30 June 2011 is set out below. The key management 
personnel are all the directors of the company and the direct reports to the Managing Director whom have the greatest authority for the strategic 
direction and management of the company.

The Group does not provide any non-cash benefits to directors and key management personnel in addition to their directors’ fees or salaries.

Directors’ fees   413 425 413 425
Salaries and other short term employee benefits   2,625 3,242 2,625 3,242
Termination costs   1,053 1,475 1,053 1,475
    4,091 5,142 4,091 5,142

(d) Outstanding balances
The following balances are outstanding at the reporting date in relation to transactions with related parties:

Related parties – current receivables balances
 Auckland Council   9 4 9 4
 Auckland Waterfront Development Agency Limited   29 26 29 26
 CONLINXX Limited   – – 440 439
 United Containers Limited   9 19 9 19
 North Tugz Limited   25 29 25 29
 Seafuels Limited   14 16 14 16
    86 94 526 533

Related parties – non-current assets balances
 Seafuels Limited – shareholder loan   3,913 5,413 3,913 5,413
 CONLINXX Limited – shareholder loan   – – 3,799 3,310
    3,913 5,413 7,712 8,723

Related parties – current payables balances
 Auckland Council   1 89 1 89
 Watercare Services Limited   15 25 15 25
 Auckland Waterfront Development Agency Limited   29 23 29 23
 CONLINXX Limited   – – 32 104
 United Containers Limited   41 46 41 46
    86 183 118 287

Non-current payables (loans)
 Advance from Ports of Auckland Investments Limited   – – 300 300
    – – 300 300

No provisions for doubtful debts have been raised in relation to any outstanding balances, and no expense has been recognised in respect of 
bad or doubtful debts due from related parties.
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32 RELATED PARTY TRANSACTIONS (continued)

Transactions with related parties 
Transactions

Related party Nature of transactions
Relationship  
with Company

2012 
$’000

2011 
$’000

Northland Port Corporation  
(NZ) Limited Net dividends received 590 433

North Tugz Limited Net dividends received Joint venture 1,284 1,000

Advance repayments to Ports of Auckland Limited 100 300

Services provided by Ports of Auckland Limited 209 297

Services provided to Ports of Auckland Limited 54 –

United Containers Limited Net dividends received Associate 237 237

Services provided by Ports of Auckland Limited 468 561

Services provided to Ports of Auckland Limited 438 608

CONLINXX Limited Advances by Ports of Auckland Limited Subsidiary 250 1,250

Services provided by Ports of Auckland Limited 1,902 1,431

Services provided to Ports of Auckland Limited 554 911

Seafuels Limited Advance repayments to Ports of Auckland Limited Joint venture 1,500 6,750

Services provided by Ports of Auckland Limited 137 161

Services provided to Ports of Auckland Limited 165 –

Auckland Regional Holdings Net dividend paid – 7,197

Services provided to Ports of Auckland Limited – 215

Auckland Council Investments 
Limited

Net dividend paid 17,469 10,359

Advance repayment from Ports of Auckland Limited – 10,000

Services provided to Ports of Auckland Limited – 439

Auckland Council Services provided by Ports of Auckland Limited 
(2011: 1 November 2010 to 30 June 2011) 12 8

Services provided to Ports of Auckland Limited 
(2011: 1 November 2010 to 30 June 2011) 1,164 688

Watercare Services Limited Services provided to Ports of Auckland Limited 
(2011: 1 November 2010 to 30 June 2011)

Common ultimate 
shareholder 239 219

Auckland Waterfront Development Services provided by Ports of Auckland Limited 
(2011: 1 November 2010 to 30 June 2011)

Common ultimate 
shareholder 457 223

Services provided to Ports of Auckland Limited 
(2011: 1 November 2010 to 30 June 2011) 30 6

Auckland Transport Services provided to Ports of Auckland Limited Common ultimate 
shareholder 3 –

Auckland Tourism Events and 
Economic Development Group

Services provided to Ports of Auckland Limited Common ultimate 
shareholder 13 –
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33 SUBSIDIARIES

The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in accordance with the 
accounting policy described in note 2(b).

All subsidiaries have a balance date of 30 June. 

Name of entity Country of incorporation Class of shares

Equity holding

2012
%

2011
%

Ports of Auckland Investments Limited New Zealand Ordinary 100 100

Ports of Auckland Nominees Limited New Zealand Ordinary 100 100

Axis Intermodal Limited New Zealand Ordinary 100 100

Axis International Limited New Zealand Ordinary 100 100

Freemans Bay Properties Limited New Zealand Ordinary 100 100

West Tugz Pty Limited Australia Ordinary 100 100

CONLINXX Limited New Zealand Ordinary 90 90

The Treadway Trust New Zealand 100 100

34 INVESTMENTS IN ASSOCIATES

(a) Carrying amounts
Information relating to associates is set out below.

Name of company Principal activities

Ownership interest Group Parent

2012 
%

2011 
%

2012
$'000

2011
$'000

2012
$'000

2011
$'000

United Container Limited Container Depot 27.5 27.5 4,248 4,093 3,260 3,260
4,248 4,093 3,260 3,260

The above associate is incorporated in New Zealand.

The above entity has a balance date of 30 June.

Movements in carrying amounts

Group

2012
$'000

2011
$'000

Carrying amount at the beginning of the financial year (including goodwill $593,000 (2011: $593,000)) 4,093 4,027
Share of profits after income tax 509 420
Dividends received (354) (354)
Balance at 30 June 4,248 4,093



Carrying value of investment
Ownership interest Group Parent

Name and principal activity
2012 

%
2011 

%
2012
$’000

2011
$’000

2012
$’000

2011
$’000

Group
2012
$’000

2011
$’000

Aggregate Balance Group’s Portion*
2012
$’000

2011
$’000

2012
$’000

2011
$’000

Aggregate Balances Group’s Portion*
2012
$’000

2011
$’000

2012
$’000

2011
$’000
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35 INTERESTS IN JOINT VENTURES

(a) Joint ventures
The Company has a 50% interest in North Tugz Limited, which is resident in New Zealand and the principal activity is marine towage.

The Company has a 50% interest in Seafuels Limited, which is resident in New Zealand and the principal activity is to provide a tanker for 
refuelling services for cruise ships and commercial vessels in the Auckland area.

The interests in North Tugz Limited and Seafuels Limited are accounted for in the consolidated financial statements using the equity method of 
accounting and are carried at cost by the Parent entity (refer to note 19). Information relating to the joint venture partnerships are set out below.

North Tugz Limited 50 50 46 395 106 206
Seafuels Limited 50 50 2,499 475 – -
    2,545 870 106 206

(i)  North Tugz Limited has a 30 June year end and Seafuels Limited has a 31 December year end. To equity account for the investment in 
Seafuels Limited the 30 June 2012 balance is based on the audited six month period ended 31 December 2011 and the unaudited six 
month period ended 30 June 2012.

(ii) The entities are not a controlled entity due to the provisions of a shareholder agreement.

(b) Movements in carrying amounts
Carrying amount at the beginning of the financial year      870 855
Share of profits after income tax     3,607 1,744
Repayment of loan     (100) (300)
Dividends received     (1,832) (1,429)
Carrying amount at the end of the financial year      2,545 870

Share of joint venture’s and associate’s assets and liabilities
Current assets   9,038 8,494 3,273 3,043
Non-current assets   64,791 65,865 29,091 29,787
Total assets   73,829 74,359 32,364 32,830

Current liabilities   5,701 7,184 2,145 2,987
Non-current liabilities   37,023 41,099 17,421 19,414
Total liabilities   42,724 48,283 19,566 22,401

Net assets   31,105 26,076 12,798 10,429

Share of joint venture’s and associate’s revenue, expenses and results
Revenues   46,397 43,031 16,920 15,042
Expenses   (35,681) (36,993) (12,142) (12,521)
Profit before income tax   10,716 6,038 4,778 2,521

* The Group owns 50% of the joint ventures and 27.5% of the associate.

The associates and joint ventures had no contingent liabilities or capital commitments as at 30 June 2012 (2011: $Nil).



Group Parent
2012
$’000

2011
$’000

2012
$’000

2011
$’000

Group Parent
2012
$’000

2011
$’000

2012
$’000

2011
$’000

Group Parent
2012
$’000

2011
$’000

2012
$’000

2011
$’000
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36 COMMITMENTS

(a) Capital commitments

Property, plant and equipment   7,022 8,291 7,022 8,291
Intangible assets – software   591 1,093 591 1,093
Investment property   – 590 – 590
    7,613 9,974 7,613 9,974

(b) Operating lease commitments 
The future minimum lease payments in relation to non-cancellable operating leases are payable as follows:

Within one year   1,240 914 1,240 914
Later than one year but not later than five years   977 2,217 977 2,217
Later than five years   – – – –
    2,217 3,131 2,217 3,131

The Group leases land and premises under a non-cancellable operating lease agreement. The lease reflects normal commercial arrangements 
with escalation clauses and renewal rights. On renewal, the terms of the lease are renegotiated.

(c) Lease commitments: where a Group company is the lessor
The future minimum lease payments receivable under non cancellable operating leases are as follows:

Within one year   6,375 5,003 6,676 5,304
Later than one year and not later than five years   20,922 17,178 21,472 18,028
Later than five years   17,953 18,645 17,953 18,645
    45,250 40,826 46,101 41,977

The majority of operating leases relate to investment property owned by the Group with lease terms between 4 and 11 years. Further operating 
leases relate to buildings within port operation boundaries included in property, plant and equipment also owned by the Group with a lease term 
between 1 and 30 years. All operating lease contracts contain market review clauses in the event that the lessee exercises its option to renew. 
The lessee does not have an option to purchase the property at the expiry of the lease period.

37 CONTINGENCIES

(a) Contingent liabilities
The Parent entity and Group had no contingent liabilities at 30 June 2012 (2011: $Nil).

Ports of Auckland Limited has a performance bond with the Auckland Council to ensure that final finishing of the reclamation of the Fergusson 
Container terminal is undertaken and that an accessible esplanade reserve is provided. Ports of Auckland Limited pays Westpac a premium to 
take on this bond risk. No events have occurred that would cause this guarantee to be called upon.

38 EVENTS OCCURRING AFTER THE BALANCE DATE

On 20 August 2012, subsequent to year end the Board of Directors resolved to pay a final fully imputed dividend of 7.02 cents per ordinary 
share, a total of $10,256,000. The dividend has been paid on 24 August 2012. 

Subsequent to the balance date, documentation was established enabling tax loss offsets within the Auckland Council Investments Limited 
Group.

Facilitation with Maritime Union of New Zealand continues; the timing and outcome of this process is uncertain.

On 20 July 2012, subsequent to year end, the High Court declined Seafuels Limited’s application to have the case taken by Svitzer Salvage 
struck out. Seafuels Limited has lodged an application for a judicial review of this decision.



Group Parent
2012
$’000

2011
$’000

2012
$’000

2011
$’000
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39 RECONCILIATION OF PROFIT AFTER INCOME TAX TO NET CASH INFLOW FROM OPERATING ACTIVITIES

Profit for the year   (11,896) 23,326 (16,431) 22,074
Depreciation and amortisation   19,020 19,868 18,961 19,840
Movements in associate and joint ventures   (1,930) (381) – –
Fair value movements in derivatives   (147) 91 (147) 91
Movements in borrowings allocated to interest paid   324 750 323 750
Movement in interest received   – (14) (239) (160)
Movement in revenue   (22) – (22) –
Net (gain) loss on sale of non-current assets   (214) 80 (214) 80
Net impairment charge for property, plant and equipment   42,726 56 42,726 56
Net impairment charge for other intangible assets   – 4,048 – 4,048
Net impairment charge for software   – 1,467 – 1,467
Fair value adjustment to investment property   (165) (5,598) (95) (5,704)
Impairment of investment in subsidiaries   – – 3,304 2,087
Change in operating assets and liabilities:   
(Increase)/decrease in receivables and prepayments   (1,196) (3,688) (832) (3,720)
(Increase)/decrease in other operating assets   (100) 230 (100) 230
(Decrease)/increase creditors and provisions   (428) 2,420 (816) 2,267
Increase/(decrease) in provision for income taxes payable   1,662 455 1,437 648
(Decrease)/increase in provision for deferred income tax   (4,165) 1,439 (4,190) 1,613
(Decrease)/increase in other provisions   (700) (36) (701) (36)
Capital items included in working capital movements   – 137 – 137
Net cash inflow from operating activities   42,769 44,650 42,964 45,768

40 FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks: market risk (including currency risk, interest rate risk and price risk), credit risk 
and liquidity risk. The Group’s overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise 
potential adverse effects on the financial performance of the Group. The Group uses derivative financial instruments such as foreign exchange 
contracts and interest rate swaps to hedge certain risk exposures. 

Risk management is performed by Group management who evaluate and hedge certain financial risks including currency risk and interest rate 
risk under a Treasury Policy that is approved by the Board of Directors. 

The Group does not hold derivative financial instruments for speculative purposes.

(a) Market risk
(i) Currency risk
Currency risk arises from future commercial transactions and recognised assets and liabilities that are denominated in a currency that is not the 
entity’s functional currency, New Zealand dollars (NZD). 

The Group does not have any material exposure to currency risk except for the one off purchases of assets (e.g. plant and equipment) 
denominated in foreign currencies. The Treasury Policy requires that the Group enters into foreign exchange contracts for the purchase of major 
items of plant and equipment and that the full amount of the purchase must be hedged. Foreign exchange instruments approved under the 
Treasury Policy are forward exchange contracts and currency options. 

Arrangements that meet the hedge accounting criteria are accounted for in accordance with the accounting policy set out in note 2(c) and 
note 2(n). 

At 30 June 2012, the Group had no foreign currency derivative contracts outstanding (2011: $Nil).

(ii) Price risk
The Group and the Parent entity are exposed to equity securities price risk because of the investment held in Northland Port Corporation (NZ) 
Limited, classified on the statement of financial position as listed securities (at fair value through other comprehensive income). Neither the Group 
nor the Parent entity is exposed to commodity price risk. 

The investments represent investments in listed market securities. The fair value of the securities is based on quoted market prices.



30 June 2012 30 June 2011
Weighted average 

interest rate 
%

Balance 
$’000

Weighted average 
interest rate 

%
Balance

$’000
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(iii) Cash flow and fair value interest rate risk
The Group’s main interest rate risk arises from long-term borrowings. Borrowings are at variable rates and thus expose the Group to cash flow 
interest rate risk. Borrowings issued at fixed rates expose the Group to fair value interest rate risk. 

The Group manages its cash flow interest rate risk by using floating-to-fixed interest rate swaps. Such interest rate swaps have the economic 
effect of converting borrowings from floating rates to fixed rates.

As at the reporting date, the Group had the following variable rate borrowings and interest rate swap contracts outstanding:

Bank overdrafts and bank loans   3.4 224,000 3.6 240,930
Interest-rate swaps (notional principal amount)   5.7 267,000 6.3 272,000

Interest bearing loans are at floating interest rates and are repriced quarterly. Interest rate swaps are used to hedge the interest on these loans 
and are also repriced quarterly.

An analysis by maturities is provided in note 13 and a summary of terms and conditions is in note 22 and note 25.

(iv) Summarised sensitivity analysis 
The following table summarises the sensitivity of the Group’s financial assets and financial liabilities to interest rate risk, foreign exchange risk and 
other price risk. It shows the effect on equity and profit before tax as at balance date from a movement in the relevant variables, while all other 
variables are held constant.

A sensitivity of 100 basis points movement (1%) in interest rates, and 10% movement in foreign exchange rates and equity prices have been 
applied respectively. These are considered reasonable given the current level of interest rates, foreign exchange rates and equity prices and the 
volatility observed both on a historical basis and market expectation for future movement. 

Interest rate risk Foreign exchange risk Other price risk
–1% +1% –10% +10% –10% +10%

Group  
30 June 2012

Carrying 
amount 

$’000
Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Financial assets
Cash and cash 

equivalents 343 – – – – – – – – – – – –
Trade and other 

receivables 24,270 – – – – – – – – – – – –
Listed securities 15,534 – – – – – – – – (1,553) – 1,553 –
Derivatives – cash flow 

hedges – – – – – – – – – – – – –
Financial liabilities
Derivatives – cash flow 

hedges 10,945 (260) (5,395) 59 5,265 – – – – – – – –
Trade payables 17,500 – – – – (33) – 28 – – – – –
Interest bearing liabilities 223,643 770 – (770) – – – – – – – – –
Total increase/ 

(decrease) 510 (5,395) (711) 5,265 (33) – 28 – (1,553) – 1,553 –

40 FINANCIAL RISK MANAGEMENT (continued)

(a) Market risk (continued)
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40 FINANCIAL RISK MANAGEMENT (continued)

(iv) Summarised sensitivity analysis (continued)

Interest rate risk Foreign exchange risk Other price risk
–1% +1% –10% +10% –10% +10%

Group  
30 June 2011

Carrying 
amount 

$’000
Profit 

$’000
Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Financial assets
Cash and cash 

equivalents 219 – – – – – – – – – – – –
Trade and other 

receivables 24,584 – – – – – – – – – – – –
Listed securities 13,479 – – – – – – – – (1,348) – 1,348 –
Derivatives – cash flow 

hedges – – – – – – – – – – – – –
Financial liabilities
Derivatives – cash flow 

hedges 9,977 6 (4,241) 126 4,772 – – – – – – – –
Trade payables 17,927 – – – – (30) – 26 – – – – –
Interest bearing liabilities 240,250 489 – (489) – – – – – – – – –
Total increase/ 

(decrease) 495 (4,241) (363) 4,772 (30) – 26 – (1,348) – 1,348 –

Interest rate risk Foreign exchange risk Other price risk
–1% +1% –10% +10% –10% +10%

Parent  
30 June 2012

Carrying 
amount 

$’000
Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Financial assets
Cash and cash 

equivalents 130 – – – – – – – – – – – –
Trade and other 

receivables 26,949 (38) – 38 – – – – – – – – –
List securities 15,534 – – – – – – – – (1,553) – 1,553 –
Derivatives – cash flow 

hedges – – – – – – – – – – – – –
Financial liabilities
Derivatives – cash flow 

hedges 10,945 (260) (5,395) 59 5,265 – – – – – – – –
Trade payables 16,791 – – – – (33) – 28 – – – – –
Interest bearing liabilities 223,643 770 – (770) – – – – – – – – –
Total increase/ 

(decrease) 472 (5,395) (673) 5,265 (33) – 28 – (1,553) – 1,553 –

Interest rate risk Foreign exchange risk Other price risk
–1% +1% –10% +10% –10% +10%

Parent  
30 June 2011

Carrying 
amount 

$’000
Profit 

$’000
Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Profit 
$’000

Equity 
$’000

Financial assets
Cash and cash 

equivalents 1 – – – – – – – – – – – –
Trade and other 

receivables 27,141 (33) – 33 – – – – – – – – –
Listed securities 13,479 – – – – – – – – (1,348) – 1,348 –
Derivatives – cash flow 

hedges – – – – – – – – – – – – –
Financial liabilities
Derivatives – cash flow 

hedges 9,977 6 (4,241) 126 4,772 – – – – – – – –
Trade payables 17,605 – – – – (30) – 26 – – – – –
Interest bearing liabilities 240,250 489 – (489) – – – – – – – – –
Total increase/ 

(decrease) 462 (4,241) (330) 4,772 (30) – 26 – (1,348) – 1,348 –
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40 FINANCIAL RISK MANAGEMENT (continued)

(b) Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations, resulting in financial loss to the Group.

Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with banks and financial institutions, as well as 
credit exposures to customers from outstanding receivables. For banks and financial institutions only parties with a minimum long term Standard 
and Poors rating of A+ or above, or the Moody equivalent rating are accepted. Gross limits are set for financial institutions and the usage of 
these limits is determined by assigning product weightings to the principal amount of the transaction. Transactions are spread across a number 
of counterparties to avoid concentrations of credit exposure.

Trade receivables consist of a large number of customers, spread across diverse industries. Approximately 69% (2011: 71%) of trade 
receivables at balance date is reflected by the Group’s 10 largest customers. At balance date approximately 26% (2011: 31%) of the trade 
receivables related to one customer. The Group is satisfied with the credit quality of the customer and does not anticipate any non performance. 

The Group maintains customer relationships on a credit basis with recognised, creditworthy third parties. Customers who wish to complete 
transactions with the Group on a credit basis are subject to a credit assessment, which may include a review of their financial strengths, 
previous credit history with the Group, payment habits with other suppliers, bank references and credit rating agency reports. Trade receivables 
are also monitored on a permanent basis and impairment allowances made if risks are identified, so that the Group is not exposed to any 
additional significant default risks on trade receivables. 

The carrying amount of financial assets recorded in the financial statements, which is net of impairments losses, represents the Group’s 
maximum exposure to credit risk without taking into account any collateral obtained and the guarantee set out in note 14.

Derivative counterparties and cash transactions are limited to high credit quality financial institutions. The Group has policies in place that limit 
the amount of credit exposure to any one financial institution.

Ports of Auckland Limited guaranteed 50% of a National Australia Bank of New Zealand Currency Loan Cash Advances Facility structure for 
Seafuels Limited. The Group’s maximum credit risk in relation to this guarantee is $7,500,000. At 30 June 2012 the Group’s share of the 
amount drawn down is $5,162,000 (2011: $6,172,000).

(c) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of funding through an adequate 
amount of committed credit facilities and the spreading of debt maturities.

To help reduce liquidity risk, the Group manages its cash requirements by forecasting and utilising flexibility in its funding facilities. The Group 
aims to minimise its cost of capital through effective cash management. It also has a liquidity policy which targets a minimum level of committed 
funding facilities to net debt.

Liquidity risk is monitored by continuously forecasting actual cash flows and matching the maturity profiles of financial assets and liabilities.



Group – At 30 June 2012

Less than  
6 months  

$’000
6 – 12 months  

$’000

Between  
1 and 2 years  

$’000

Between  
2 and 5 years  

$’000

Over  
5 years  

$’000

Total 
contractual 
cash flows  

$’000

Carrying 
Amount 

(assets)/
liabilities

 $’000

Parent – At 30 June 2012

Less than  
6 months  

$’000
6 – 12 months  

$’000

Between  
1 and 2 years  

$’000

Between  
2 and 5 years  

$’000

Over  
5 years  

$’000

Total 
contractual 
cash flows  

$’000

Carrying 
Amount 

(assets)/
liabilities

 $’000

Group – At 30 June 2011

Less than  
6 months  

$’000
6 – 12 months  

$’000

Between  
1 and 2 years  

$’000

Between  
2 and 5 years  

$’000

Over  
5 years  

$’000

Total 
contractual 
cash flows  

$’000

Carrying 
Amount 
(assets)/
liabilities

 $’000

Parent – At 30 June 2011

Less than  
6 months  

$’000
6 – 12 months  

$’000

Between  
1 and 2 years  

$’000

Between  
2 and 5 years  

$’000

Over  
5 years  

$’000

Total 
contractual 
cash flows  

$’000

Carrying 
Amount 
(assets)/
liabilities

 $’000
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40 FINANCIAL RISK MANAGEMENT (continued)

(c) Liquidity risk (continued)
The table below analyses the Group’s non-derivative financial liabilities and net-settled derivative financial liabilities into relevant maturity 
groupings based on the remaining period at the balance sheet date to the contractual maturity date. The amounts disclosed in the table are the 
contractual undiscounted cash flows.

Non-derivatives
Payables 17,500 – – – – 17,500 17,500
Variable rate loans * 3,777 3,926 7,475 227,410 – 242,588 223,643
Financial guarantee contract 7,500 – – – – 7,500 –
Total non-derivatives 28,777 3,926 7,475 227,410 – 267,588 241,143

Derivatives
Net settled (interest rate swaps) 2,309 1,837 3,054 3,667 119 10,986 10,945
Total derivatives 2,309 1,837 3,054 3,667 119 10,986 10,945

Non-derivatives
Payables 17,927 – – – – 17,927 17,927
Variable rate loans * 7,291 4,483 8,675 241,484 – 261,933 240,250
Financial guarantee contract 7,500 – – – – 7,500 –
Total non-derivatives 32,718 4,483 8,675 241,484 – 287,360 258,177

Derivatives
Net settled (interest rate swaps) 3,857 2,314 3,013 1,456 2 10,642 9,977
Total derivatives 3,857 2,314 3,013 1,456 2 10,642 9,977

Non-derivatives
Payables 16,791 – – – – 16,791 16,791
Variable rate loans * 3,777 3,926 7,475 227,410 – 242,588 223,643
Financial guarantee contract 7,500 – – – – 7,500 –
Total non-derivatives 28,068 3,926 7,475 227,410 – 266,879 240,434

Derivatives
Net settled (interest rate swaps) 2,309 1,837 3,054 3,667 119 10,986 10,945
Total derivatives 2,309 1,837 3,054 3,667 119 10,986 10,945

Non-derivatives
Payables 17,605 – – – – 17,605 17,605
Variable rate loans * 7,291 4,483 8,675 241,484 – 261,933 240,250
Financial guarantee contract 7,500 – – – – 7,500 –
Total non-derivatives 32,396 4,483 8,675 241,484 – 287,038 257,855

Derivatives
Net settled (interest rate swaps) 3,857 2,314 3,013 1,456 2 10,642 9,977
Total derivatives 3,857 2,314 3,013 1,456 2 10,642 9,977

* For floating rate instruments the amounts disclosed are determined by reference to the interest rate at the last repricing date.



Group – At 30 June 2012
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$’000
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$’000
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$’000
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Parent – At 30 June 2012
Level 1

$’000
Level 2

$’000
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$’000
Total balance

$’000

Group – At 30 June 2011
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$’000
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$’000
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40 FINANCIAL RISK MANAGEMENT (continued)

(d) Fair value estimation
The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined as follows:

•	 Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets or liabilities;

•	 Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1 that are observable for the 
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and 

•	 Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset or liability that are not based on 
observable market data (unobservable inputs).

The following tables presents the Group and Parent assets and liabilities that are measured at fair value at 30 June.

Assets
Derivatives used for hedging   – – – –
Listed securities   15,534 – – 15,534
Total assets   15,534 – – 15,534

Liabilities
Derivatives used for hedging   – 10,945 – 10,945
Total liabilities   – 10,945 – 10,945

Assets
Derivatives used for hedging   – – – –
Listed securities   13,479 – – 13,479
Total assets   13,479 – – 13,479

Liabilities
Derivatives used for hedging   – 9,977 – 9,977
Total liabilities   – 9,977 – 9,977

Assets
Derivatives used for hedging   – – – –
Listed securities   15,534 – – 15,534
Total assets   15,534 – – 15,534

Liabilities
Derivatives used for hedging   – 10,945 – 10,945
Total liabilities   – 10,945 – 10,945

Assets
Derivatives used for hedging   – – – –
Listed securities   13,479 – – 13,479
Total assets   13,479 – – 13,479

Liabilities 
Derivatives used for hedging   – 9,977 – 9,977
Total liabilities   – 9,977 – 9,977



Group 
At 30 June 2012

At fair value through  
profit or loss 

$’000

At fair value through other 
comprehensive income

$’000
At amortised cost

$’000
Total

$’000

Group 
At 30 June 2011

At fair value through  
profit or loss 

$’000

At fair value through other 
comprehensive income

$’000
At amortised cost

$’000
Total

$’000
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40 FINANCIAL RISK MANAGEMENT (continued)

(d) Fair value estimation (continued)
The fair value of financial instruments traded in active markets is based on quoted market prices at the balance sheet date. A market is regarded 
as active if quoted prices are readily and regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory 
agency, and those prices represent actual and regularly occurring market transactions on an arm’s length basis. The quoted market price used 
for financial assets held by the group is the current bid price. These instruments are included in Level 1. Instruments included in Level 1 
comprise primarily NZX equity investments classified as trading securities or financial assets at fair value through other comprehensive income.

The fair value of financial instruments that are not traded in an active market (e.g. over-the-counter derivatives) is determined by using valuation 
techniques. These valuation techniques maximise the use of observable market data where it is available and rely as little as possible on entity 
specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in Level 2.

If one or more of the significant inputs is not based on observable market data, the instrument is included in Level 3.

Specific valuation techniques used to value financial instruments include:

•	 quoted market prices or dealer quotes for similar instruments;

•	 the fair value of interest rate swaps is calculated as the present value of the estimated future cash flows based on observable yield curves;

•	 the fair value of forward foreign exchange contracts is determined using forward exchange rates at the balance sheet date, with the resulting 
value discounted back to present value; and

•	 other techniques, such as discounted cash flow analysis, are used to determine fair value for the remaining financial instruments.

(e) Financial instruments by category

Financial assets as per statements of financial position

Listed securities – 15,534 – 15,534
Other financial assets – – 3,913 3,913
Derivative financial instruments – – – –
Trade and other receivables – – 20,357 20,357
Other financial assets through profit or loss  – – – –
Cash and cash equivalents – – 343 343
  – 15,534 24,613 40,147

Listed securities – 13,479 – 13,479
Other financial assets – – 5,413 5,413
Derivative financial instruments – – – –
Trade and other receivables – – 19,171 19,171
Other financial assets through profit or loss  – – – –
Cash and cash equivalents – – 219 219
  – 13,479 24,803 38,282



Parent 
At 30 June 2012

At fair value through  
profit or loss 

$’000

At fair value through other 
comprehensive income

$’000
At amortised cost

$’000
Total

$’000

Parent 
At 30 June 2011

At fair value through  
profit or loss 

$’000

At fair value through other 
comprehensive income

$’000
At amortised cost

$’000
Total

$’000

Group – At 30 June 2012

Derivatives used  
for hedging 

$’000

Other financial  
liabilities 

$’000
Total

$’000

Group – At 30 June 2011

Derivatives used  
for hedging 

$’000

Other financial 
liabilities 

$’000
Total

$’000

Parent – At 30 June 2012

Derivatives used  
for hedging 

$’000

Other financial  
liabilities 

$’000
Total

$’000

Parent – At 30 June 2011

Derivatives used  
for hedging 

$’000

Other financial 
liabilities 

$’000
Total

$’000
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40 FINANCIAL RISK MANAGEMENT (continued)

(e) Financial instruments by category (continued)

Financial assets as per statements of financial position

Listed securities – 15,534 – 15,534
Other financial assets – – 7,712 7,712
Derivative financial instruments – – – –
Trade and other receivables – – 19,237 19,237
Other financial assets through profit or loss  – – – –
Cash and cash equivalents – – 130 130
  – 15,534 27,079 42,613

Listed securities – 13,479 – 13,479
Other financial assets – – 8,723 8,723
Derivative financial instruments – – – –
Trade and other receivables – – 18,418 18,418
Other financial assets through profit or loss  – – – –
Cash and cash equivalents – – 1 1
  – 13,479 27,142 40,621

Financial liabilities as per statements of financial position

Interest-bearing liabilities    – 223,643 223,643
Derivative financial instruments    10,945 – 10,945
Trade and other payables    – 17,500 17,500
     10,945 241,143 252,088

Interest-bearing liabilities    – 240,250 240,250
Derivative financial instruments    9,977 – 9,977
Trade and other payables    – 17,927 17,927
     9,977 258,177 268,154

Interest-bearing liabilities    – 223,643 223,643
Derivative financial instruments    10,945 – 10,945
Trade and other payables    – 16,791 16,791
     10,945 240,434 251,379

Interest-bearing liabilities    – 240,250 240,250
Derivative financial instruments    9,977 – 9,977
Trade and other payables    – 17,605 17,605
     9,977 257,855 267,832
 



Group

Note
2012
$’000

2011
$’000
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40 FINANCIAL RISK MANAGEMENT (continued)

(f) Capital risk management
The Group’s capital structure consists of contributed equity, reserves and retained earnings as shown in the statement of financial position. 

The Group’s objective when managing capital is to safeguard its ability to continue as a going concern, in order to provide returns for 
shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

The Group monitors balance sheet strengths and flexibility using cash flow forecast analysis and detailed budgeting processes. In addition, 
consistent with others in the industry, the Group monitors capital on the basis of the gearing ratio; the ratio is calculated as net debt divided 
by total capital. Net debt is calculated as total borrowings (including ‘current and non-current borrowings’ as shown in the Group’s statement 
of financial position) less cash and cash equivalents. Total capital is calculated as ‘equity’ as shown in the statement of financial position 
plus net debt.

Total borrowings     223,643 240,250
Less: cash and cash equivalents (note 10)    (b) (343) (219)
Net debt     223,300 240,031
Total equity     432,732 400,874
Total capital     656,032 640,905

Gearing ratio     34% 37%

The Group is subject to a negative pledge deed in relation to its interest bearing borrowings as set out in note 25. The negative pledge deed sets 
out a minimum interest cover requirement (1.50:1.00) and a maximum gearing ratio percentage requirements (65%).
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Ports of Auckland’s Public Feedback Line: 
+64 9 348 5274 or  
email feedback@poal.co.nz 

Ports of Auckland Annual and Half-Year  
reviews can be accessed online on our website: 
www.poal.co.nz/news_media/publications.htm 

Hard copies are available on request from: 
Corporate Affairs
Ports of Auckland Limited
PO Box 1281, Auckland 1140
New Zealand
or email info@poal.co.nz
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Level 1, Ports of Auckland Building
Sunderland Street, Mechanics Bay 
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Phone: +64 9 348 5000 
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